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NORTH AMERICAN’S RECORD 


By Louis Guenther 





ARE STEELS A BUY? 
By E. Marshall Young 


PAN-AMERICAN & STANDARD OIL 
By Frederick Hanssen 
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Oklahoma Gas and 


Electric Company 


Largest utility system in fifth 
crop producing state. Net earn- 
ings for twelve months ended 
March 31, 1925, showed an in- 
crease of 14.75%. 


6% Gold Debentures 
Due 1940 


YIELD OVER 6.15% 





Ask for Circular BI-310 





H.M. Byllesby 6 Co. 


New York Chicago 
111 Broadway 231 So. La Salle St. 
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This Booklet 
Points the Way to 
Financial Independence 


If you are interested in building up 
a permanent, independent income for 
yourself, you will find much that is 
helpful in our booklet entitled “For 
Income Builders.” 

This booklet explains in detail a prac- 
tical plan for acquiring safe securities 
through monthly payments—a_ plan 
which can be adapted to your own 
use and convenience. 


Send for a copy of Booklet PX-15. 
There is no obligation on your part. 





























any other way. 


53 Park Place 








The Oldest Financial Service in America 


THOMAS GIBSON’S 
FINANCIAL LETTERS AND FORECASTS 


The Gibson Letters and Forecasts are written personally by Mr. Gibson and have 
been published without interruption for over eighteen years. They cover all general, 
Statistical and economical conditions bearing on security prices and values. In addition 
to being accurate and comprehensive, the statements, opinions, and recommendations 
are set forth in simple and understandable terms. 


Specific Recommendations 


Each letter is accompanied by specific recommendations of selected securities. Full 
reasons are given for every addition to or withdrawal from these lists. These recom- 
mendations are available only to subscribers to the service and cannot be secured in 


Record of Recommendations in 1924 


A full list of all recommendations offered in the letters during the year 1924, and 
the results which could have been secured by following them, has been compiled and 
will be mailed without charge to anyone who is interested. 


GIBSON & McELROY 





New York 
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Wheeling & Lake 
Erie Railroad 


10- Year 6s, due Jan. 1, 1933 





Secured by pledge of closed 
mortgage on the entrance of the 
Wheeling & Lake Erie System 
into Lorain, Ohio—an important 
iron and steel center—and the 
connection of that system with 
the huge plant of the U. S. 
Steel Corporation at that point. 





Earnings—Divisional earnings 
for the past five years have 
averaged 21% times interest on 
the issue; system earnings past 
two years indicate surplus 13% 
times face of the issue. 


Price to yield 6% 


Circular on request 
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August Investments 


Our “current suggestions” include 
a carefully selected list of sound 
corporation bonds yielding from 
5.12% to 6.60% and high grade 
municipal issues yielding from 
3.95% to 4.15%. Investors should 
consult it. 


Ask for folder F. A. 1 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 
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Telephone Hanover 4848 
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PROVIDENCE CLEVELAND 
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New 23rd Edition 


STANDARD OIL 
BOOKLET 


This Booklet contains descriptions 
of properties, annual reports for 
1924, dividend rates, price ranges 
and other important information 
relative to this group of companies. 


CARLH.PFORZHEIMER & CO, 


Phones Broad 486%-1-2-3-4 25 Broad St.,  . Y. 
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All of these Bonds have been sold. This advertisement appears as a matter of record 


New Issue July 31, 1925 


$25,000,000 


Seaboard-All Florida Railway 


First Mortgage 69, Gold Bonds, Series A 


To be dated August 1, 1925 Due August 1, 1935 


The mortgaged lines will be leased to Seaboard Air Line Railway 
Company for at least fifty years from August 1, 1925 at minimum 
annual net rental, upon completion of construction, equal to 
annual interest charges’ on bonds outstanding under the mortgage. 


Coupon bonds in interchangeable denominations of $1,000 and $500. Bonds of $1,000 denomination registerable either as to principal only or 
as to both principal and interest. Fully registered bonds and coupon bonds interchangeable. Redeemable as a whole only on any interest 
date on 60 days’ notice, to and including August 1, 1926, at the principal amount thereof plus a premium of 3%, and thereafter at the prin- 
cipal amount thereof plus a premium o1 4% for each full year to elapse prior to August i, 1935. Interest payable February 1 and August 
1, without deduction for the Federal Normal Income Tax up to 2% per annum. The corporation is to refund the Pennsylvania Four-ilills 
Tax, the Maryland 4'%-Mills Tax, the Connecticut State Tax up to Four Mills, and the Massachusetts Income Tax up to 6% annually, if 
application be made in each case within 60 days after payment. Principal and interest payable at the office of Dillon, Read & Co., 
New York. It is expected that application will be made in due course to list these bonds on the New York Stock Exchange. Bankers Trust 
Company, New York, Corporate Trustee. 


Seaboard Air Line Railway Company will unconditionally guarantee principal and interest by endorsement on 


each bond. 


For details regarding this issue of bonds we call attention to the letter of Mr. S. Davies Warfield, President of Seaboard Air Line Rail- 
way Company, which he summarizes as follows: 


SECURITY 

“These bonds will be secured by direct first mortgage liens to the aggregate principal amount of the bonds on a total of approximately 
468 miles of main lines of Seaboard-All Florida Railway, Florida Western & Northern Railroad Company and East and West Coast Rail- 
way, all three of which companies will join in the bonds and mortgage. Included in this 468 miles of line are 204 miles of Florida West- 
ern & Northern Railroad Company and 47 miles of East and West Coast Railway, all now in oneration, and a proposed extension on the 
east coast of Florida from West Palm Beach (Palm Beach) to Miami and other east coast points and a proposed extension of the main 
lines of the Seaboard Air Line System on the west coast through Ft. Myers and beyond. The lines of these three companies, including 
those in operation and those to be constructed, will be leased to Seaboard Air Line Railway Company. The extension to Miami and _ be- 
yond will form an integral part of the main line of the Seaboard Air Line System, thus making it the only railroad system operating trains 
over its own rails from Richmond to Miami and other points on the east coast of Florida. In connection with the Tampa line of the Sea- 
board Air Line System, the lines of Florida Western & Northern Railroad Company form the only through line of railroad across the 
penisula of Florida connecting the two coasts. 

These bonds will be further secured by pledge of the lessor’s interest in the lease or leases to Seaboard Air Line Railway Company 
of the lires of Seaboard-All Florida Railway, Florida Western & Northern Railroad Company and East and West Coast Railway. The bonds 
will also be secured by pledge of the entire capital stocks of each of the three last named companies. The routes of the proposed extension and 
the number of miles to be constructed are subject to such change as may arise in connection with any necessary approval by the Interstate 
Commerce Commission and/or as may be approved by Dillon, Read & Co. Seaboard Air Line Railway Company will obligate itself to pro- 
vide any funds in addition to the proceeds of these $25,000,000 Series A Bonds required to subject to the first mortgage liens the proper- 
ties proposed presently to be subjected thereto except that for this purpose additional Series A Bonds up to $1,000,000 may be issued. 

Bonds in addition to the $25,000,000 Series A bonds (and to the above $1,000,000 Series A bonds). may be issued in one or more 
other Series in principal amount not to exceed the reasonable cost of additions, extensions and betterments, to be subjected to the mortgage 
as a first lien thereon, made subsequent to July 31, 1925. 


: ; ; LEASE AND GUARANTEE we 
Seaboard Air Line Railway Company will lease the mortgaged lines for at least fifty years from August 1, 1925, at a minimum annual 
net rental, upon completion of construction, after maintenance charges, taxes, etc., equal to annual interest on the bonds outstanding under 


aon i Seaboard Air Line Railway Company will unconditionally guarantee the bonds as to principal and interest by endorsement on 
each bond. 


LESSEE COMPANY 
Seaboard Air Line Railway Company, operating 3,574 miles of railroad, in the calendar year 1924 reported gross revenues of $53,384,- 
173. After allowance for rentals of leased properties (operated in 1924), joint facilities, hire of equipment, etc., there was a balance of 
gross income, applicable to interest charges for 1924, of $9,933,490. After deducting all fixed interest charges there remained $3,332,077. 
Gross revenue from transportation for the six months ended June 30, 1925 was over 9% greater than for the corresponding period of 1924, 
and gross revenue for June 1925 was over 18% greater than for June 1924. 


EARNINGS 
_ It is estimated that the freight and passenger business of the mortgaged lines will increase the annual gross revenues of the Seaboard 
Air Line System by $10,000,000 and its net operating revenue by approximately $4,500,000 after the first year of full operations. This esti- 
mate of net revenue takes into consideration the character of the freight and that the additional expense incurred by the Seaboard Air Line 
on traffic interchanged with the mortgaged lines will be comparatively small. . 


PURPOSE OF ISSUE ; 

The proceeds of the sale of these bonds will be deposited with the Corporate Trustee under the mortgage and will be drawn down in 
accordance with appropriate restrictions in the mortgage to redeem the entire otitstanding $7,000,000 Florida Western & Northern Railroad 
Company First Mortgage Sinking Fund 7% Gold Bonds and $525,000 East and West Coast Railway First Mortgage 6% Gold Bonds, te 
acquire, and/or to make reimbursements for the cost of acquiring, certain property for Florida Western & Northern Railroad Company, to 
repay advances made to, or for the account of, the latter by Seaboard Air Line Railway Company or otherwise, to provide funds for the 
construction of the proposed extensions to Miami and points on the east coast and on the west coast to Ft. Myers and beyond, and for 
additional capital expenditures in connection with the completion and extension of Seaboard-All Florida Railway, Florida Western & 
Northern Railroad and East and West Coast Railway.” 


We offer these bonds for delivery when, as and if issued. and received by us, subject to the approval of legal proceedings by our counsel and 
subject, to the extent contemplated by law, to approval by the Interstate Commerce Commission. It is expected that delivery will be made 
on or about August 14, 1925 in the form of interim receipts of Dillon, Read & Co. 


Price 9814 nil interest. To Yield Over 6.20% 


Further information is contained in a circular which may be had on request. 


Dillon, Read & Co. ~ 
Ladenburg, Thalmann & Co. Kissel, Kinnicutt & Co. 


The statements herein have been accepted by us as accurate but are in no event to be construed as representations by us. 
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The Financ‘al World was established to diffuse the truth about investmer‘s has constantly maintained this attitude, 
end will continue to do so, confident in its belief thatas long as it clings to this ideal it can count upon the 
support of the investing public. 
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AUGUST 1, 1925 No. 5 


The Trend of Things 


@ Freight car loadings crossed the million mark, bank clearings con- 
tinue at record high, crops are making satisfactory progress, railroads 
report large earnings and new construction continues at a record-break- 
ing level; 

@ The credit situation continues fundamentally sound. Call money rates 
receded during the past week. Bond prices continue stationary except 
for railroad income bonds which advanced sharply. Some hardening in 
interest rates can be expected as crops move and business expands; 

@ Corporation earning reports for the first half of 1925 are quite satisfac- 
tory in most instances and some unexpectedly good showings have been 
made. Business is at a substantially higher level than a year ago, and a 
good seasonal gain is in prospect; 

@ The strong fundamentals underlying the present era of prosperity are re- 
flected in rising prices on the Stock Exchange as investment demand con- 
tinues unabated. There is room for further improvement in the lagging 
rails, coppers, steels, oils and leathers. 
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week were generally of a construc- 

tive nature. Half yearly corpora- 
tion reports are surprisingly good in many 
instances. Goods are being produced and 
consumed in proportion and there is no 
inventory problem. Confidence in sub- 
stantial trade progress during the coming 


Bee during the past 


months is gaining and many companies 
are entering upon what will probably prove 
to be their most prosperous half year 
since 1920. 
Stock Market Strong 

The stock market is giving a good ac- 
count of itself. While public participa- 
tion is increasing and while sharp reactions 


can be looked for from time to time in 
the high priced speculative favorites, the 
broad upward movement shows no signs of 
being exhausted. However, discrim:na- 
tion is becoming more important and the 
most undervalued securities are those 
which have been lagging marketwise and 
face favorably defined earning prospects. 
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The Business Prospect! 
*x* * * 


S the weeks roll by and danger of 

crop failure becomes less the busi- 
ness outlook becomes more and more 
favorably defined. At this writing there is 
better reason for looking forward to a 
period of real prosperity than at any time 
since the post-war inflation period. Crop 
prospects have improved and large yields 
of corn, spring wheat and cotton are fore- 
cast. Building and construction are at 
record levels and contracts recently let in- 
sure great activity in this important line 
during the coming months. New con- 
struction is one of the very important fac- 
tors in an era of prosperity. These ad- 
vices have taken a decidedly optimistic 
view toward the trade outlook for the 
coming months. When good crops are as- 
sured (and this is the normal expectation) 
a forecast of good business through the 
first half of 1926 can be made. Car load- 
ings passed the million mark and bank 
clearings continue to set new high records, 
indicating a high rate of consumption and 
distribution of goods. Meanwhile produc- 
tion of goods keeps pace with current de- 
mand; in other words hand to mouth buy- 
ing continues. This policy made possible 
largely by our excellent transportation 
facilities (which have been put to no ap- 
preciable strain as yet) means low inven- 
tories and smaller credit needs. With con- 
sumption of goods at a high rate produc- 
tion will take care of itself and as indi- 
cated by half yearly corporation earning 
reports (which have been surprisingly good 
in many instances) a satisfactory profit 
margin will be extracted from operations. 


* * *& 


The Money Situation! 


*« * &* 


ONEY continues easy and is likely 

to continue so. The usual harden- 
ing of interest rates can be expected for 
crop moving and expanding fall business 
but ample credit is available. As Presi- 
dent Mitchell of the National City Bank 
points out, good business and very low 
money rates cannot be expected to go 
hand in hand. Just how much interest 
rates will advance during the coming 
months is difficult to predict. If the policy 
of hand to mouth buying continues (as 
appears probable) and if transportation 
continues excellent (as also appears prob- 
able) then only a moderate advance in 
interest rates is likely. Meanwhile the 
supply of funds for investment is being 
added to at an enormous rate. In 1918 
there were 10,631,586 savings bank de- 
positors with deposits of slightly more 
than 11 billion dollars. Now there are 
nearly 39,000,000 with deposits of 21 bil- 
lion dollars. Savings represented by life 
There is 
no reason to believe that the average Amer- 
ican is extravagant as long as we have 
such definite evidence that he is spending 
less than he is earning. There is no 
question as to the very favorable effect 
this gain in investment power has on the 
money and credit situation. 
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insurance show similar gains. 




















OPTIMISM 


Is Keynote of Forecast 
By Head of 


Nation’s Biggest Bank 





@ Charles E. Mitchell 


President, National City Bank 


“All of the reassuring conditions which 
contributed to the revival. of business at 
the beginning of this year, are still 
present, and the confidence then generally 
expressed is being justified. Since that 
time, to be sure there has been enough 
pessimistic talk to hold optimism in check 
and to discourage all enterprise which 
could be discouraged, but in spite of it, 
the volume of business has been greater 
than in the first six months of any other 
year, and if the crops come through as 
they now promise, a new impetus. will 
be given to all business. 


“In that great section of the country 
where corn, live stock and dairy prod- 
ucts are the mainstay of agriculture, the 
outlook is exceedingly good. he cotton 
crop is still in the critical stage, but 
promises a yield equal to this year’s con- 
sumption. The winter wheat crop is 
shcrt, but of a quality demanding the best 
prices. The spring wheat crop is not yet 
safe, but looks to be a fair one. All 
agricultural products are bringing re- 
munerative prices and there would seem 
to be just reason for the belief that 
agricultural sections will find themselves 
in an easier financial situation this fall 
than for several years past and will nat- 
urally make expenditures somewhat more 
freely. It is generally agreed that com- 
modity buving throughout the country has 
been cautious in recent months and that 
stocks of all kinds are light at the pres- 
ent time, which means that increased de- 
mand for consumers will be promptly felt 
by the industries. 


* 

“While there is more bank credit in use 
than ever before, bank resources are 
greater than ever before, and_ while 
there is not even the beginning of a 
strain on our credit resources, it may 
be expected that rates will strengthen as 
demands increase. It should be remem- 
bered that prosperous times and low 
money rates do not historically go hand 
in hand, and, with conditions as they are, 
a firming of rates should be welcome as 
indicating better business conditions. 


“Tt is generally agreed that the chief 
cause of poor trade and unemployment in 
the last five years has been the disparity 
between the prices of farm products ard 
the prices of what the farmers have had 
to buv. That disparity has now largelv 
disappeared. but it is essential that all 
should understand the importance of 
maintaining this mutually beneficial!  sit- 
uation. for it means that all conditions 
are favorable to the largest nossihle ex- 
change of products and the largest pos- 
sible employment of labor in the _ non- 
acrienltural industries. Tt would be 
unfortunate to have a general rise of 
industrial costs which would throw this 
situation out of balance again. 

“We are enjoving prosnerity in this 
courtry at the moment, with every nrom- 
ise for better business than this country 
has been since 1920.” 


























The Crop Outlook! 


* * & 


URRENT advices indicate no import- 

ant change in crop prospects. The 
corn and cotton crops are now facing the 
critical month of August but each passing 
week lessens the probability of any im- 
portant decrease in yield. 





cs *x * 
The Railroads! 
* *x* * 


HE important railroads that have re- 

ported their June earnings thus far 
show a gain in net of about 35 per cent. 
This is hailed as a remarkable showing. 
As a matter of fact the railroads have 
been earning at about the same rate as in 
June ever since last September. However, 
when comparison is made with the ab- 
normally low earnings of May, June, July 
and August, 1924, brought on by the tem- 
porary business depression then prevail- 
ing, the results for the corresponding 
months of 1925 loom up large. The roads 
are now (and for a number of months 
have been) earning at the highest rate in 
their history. If the crops come through 
it can confidently be predicted that the rail- 
road net for 1925 will establish a new high 
record for all time. The favorable com- 
parison with June accounted for the re- 
cent strength in the rails. Based on July 
car loadings and the low July net of 1924 
a similar gain in July net is clearly fore- 
cast. The rails measured on fundamentals 
are the most undervalued group in the list. 
Eventually these fundamentals will ex- 
press themselves. 


*x * oom 
The Market Outlook! 
*x* * * 


HE recent strength and activity in the 
stock market has given those observers 

who are given to voicing opinions as to 
the short-term market movements a shock. 
They were practically unanimous in pre- 
dicting inactivity (and in many instances 
falling prices) during July and August. 
July has been anything but that, and dur- 
ing the current week sales again reached 
the 2,000,000-share-per-day mark. What 
August will bring forth is anybody’s 
guess. However, in answer to numerous 
inquiries it can again be stated that in our 
judgment the bull market is not over. On 
the contrary we look for the lagging 
stocks representing such fundamental ac- 
tivities as rail, steel, oil and copper to be 
represented in any culminating bull mar- 
ket. Whether the bull market (which has 
been in process since 1921) will culminate 
this year or next depends on many fac- 
tors still in the making. This much is 
sure, no important bear market has ever 
started with credit conditions, crop pros- 
pects, trade outlook and new construction 
activity such as now prevail. When a bear 
market comes (as eventually it will) it 
will be accompanied by some real funda- 
mental development that will indicate a 
definite downward trend in general pros- 


(Please turn to page 158) 
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North American’s Fine Record 


@ In five years NORTH AMERICAN stock has increased in value from $50 a 
share old $100 stock to the equivalent represented by the present market 
prices of Preferred and Common of about $350, or a net profit to the 
purchaser in 1920 of $300 a share, not including the dividends received ; 


@ If the stockholder fortunate enough to have bought his stock for $50 
elected to sell at the present price and treated his profit as so much in- 
come it would represent to him an annual income of 120 per cent per 
annum, exclusive of his actual income in dividends; there must have 
been a reason for such a startling record; 


@ The reason is explained in this analysis—which also attempts to forecast 
whether the next five years will reflect the unusual expansion of the pre- 


ceding period. 


By LOUIS GUENTHER 


President and Editor of THe FINANCIAL WoRLD 


STRIKING illustration of the 
A financial reward in store for those 
who exercise the good judgment 
of buying values in securities at an oppor- 
tune time and following them through a 
constructive period in industry is Nortu 
AMERICAN, the holding company which 
controls the important utilities serving St. 
Louis, Milwaukee and Cleveland and the 
territories contiguous to these metropolitan 
centers. 

Only as recently as 1920 NortH AMER- 
ICAN’S common stock, that is the old shares, 
of a par value of $100, could have been 
had for as low as $50 a share. It was 
then paying $5 a share in dividends. The 
lessor Morgans of whom there are many 
thousands in the country—those optimists 
who can see only Progress in capital let- 
ters ahead for the United States, were in- 
telligent enough to sense an unusual 
money-making opportunity in this stock. 
This the company’s roll of stockholders 
evidences, for in number it has grown 
to over 28,000. 


Gain in Stockholders 


In 1921, the bargain year in securities, 
a great gain of stockholders in NortH 
AMERICAN began following the exchange 
of one share of $50 par value 6 per cent 
preferred and one share of $50 par value 
common for each share of the old $100 
stock. The low price was too appealing 
for them to resist. At $50 a share the 
income yield was 10 per cent on the in- 
vestment in the old stock. But this 
alone was not the impelling magnet which 
made the security so attractive. It was 
the potential opportunity for increased 
dividends and enhanced market value that 
attracted the attention of discerning in- 
vestors. 

Well did they fare. Richly were they 
rewarded for their confidence. How that 
came about the record reveals. The com- 
bined dividends on the new $50 preferred 
and new $50 common issued in 1921 were 
equal to 6 per cent on the old $100 stock. 
In 1922 the dividend on the $50 common 
was increased to 10 per cent, the com- 
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bined preferred and common dividends 
thus becoming equal to 8 per cent in the 
old $100 stock. Early in 1923 further 
well defined indications of something 
favorable for the stockholders were de- 
veloping. I pointed it out in the January 
issue of my Appraisals of that year, when 
I said there was a good probability of 
NortH AMERICAN again increasing its 
dividend. 

This the company did indirectly when, 
in March of the same year, it reduced the 
par value of its common stock to $10 a 
share, gave every stockholder five shares 
in lieu of one share—and put the new 
stock on a dollar per annum dividend basis, 
payable: in common stock at par, but the 
dividend stock could have been sold in the 
market at about $22 per share. The new 
rate was equivalent to 10 per cent per 





@ Frank L. Dame 


President, North American 


annum, so that the shareholders who had 
their original stock around $50 a share 
now had the annual income increased to 
28 per cent on their investment. But, this 
is not all that was served out to the share- 
holders. 

At this writing NortH AMERICAN com- 
mon stock is selling fractionally below 
$60 a share—a price equivalent to $300 
for the $50 stock—and with the preferred 
selling about $50 now represents a profit 
of $300 a share on stock bought around 
$50 a share—sans—the dividends received 
in the meantime. 

In support of my contention that in- 
vestors can find as attractive speculative 
opportunities in sound dividend paying 
stocks without departing from conserva- 
tive principles in the employment of their 
capital 1 find it always of interest, and 
instructive to my readers, to reduce such 
substantial profits as in the case of NortH 
AMERICAN to an annual income basis. 


In its instance it will work out in the 
five-year period I am covering to $60 per 
year or 120 per cent per annum, without 
the dividends. In other words holders of 
NortH AMERICAN who paid no more than 
$50 a share more than doubled the value 
of their investment every year, exclusive 
of income on the investment, and that 
without assuming any of the undue spec- 
ulative risk attached to non-dividend pay- 
ing stocks or undeveloped enterprises. 


An Opinion 

Reviewing the position and prospects of 
NortH AMERICAN one of the prominent 
New York financial statistical services 
says: “This is one of the largest, strong- 
est and most profitable of the country’s 
public utility holding companies. It has 
a record of sharp and almost continuous 
gains in production, territory served, 
plant and equipment, gross and net rev- 
enue and financial position.” 

This is a well-drawn picture of NortH 
AMERICAN’S physical, financial, and poten- 
tial position in the public service world. 
It needed this strong underlying structure, 

(Please turn to page 152) 
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VERYTHING indicates an active 
KE fourth quarter in the steel indus- 


try, with substantial gain in the 
business volume of the third quarter. 
With the exception of 1923, not in seven 
years have iron and_ steel operations 
equaled the level of the first six months 
of the current year, and this has been 
possible despite the fact that buying has 
been of the hand-to-mouth variety, and 
the railroads have not been particularly 
active purchasers. 

Tue FINANCIAL Wor_p has completed 
a survey of the industry and, on the basis 
of the facts found, it appears logical to 
conclude that there is every reason . for 
expecting demand to continue at a high 
level during the remainder of the year. 
If it does, then some of the steel com- 





Steel 


¢ 
quence; 


panies are going to be able to report rather 


_ satisfactory earnings for 1925. 


As activity in business and earnings trend 
provides a proper measure of stock mar- 
ket values, then it would seem reasonable 
to conclude, on the basis of the fore- 
going, that the steel stocks are in a favor- 
able position for purchase. That is my 
opinion, with certain qualifications which 
I shall develop in the course of this dis- 
cussion. 

In other words, I might as well state 
at the outset that, despite the fact that 
I regard the outlook for the steel indus- 
try for the next six months at least as 
encouraging, I do not believe that to be 
a reason for neglect to discriminate in the 
purchase of steel stocks. 

I believe that those stocks which have 

been able to maintain divi- 















































dends during the period 

PRODUC TION OF of comparative depression 

RAILWAY EQUIPMENT are in a much stronger 

f and more favorable posi- 

300 + tion than are any of the 

250 j others. That is obvious. 

y The fact that the stocks 

mal p ) were able to maintain 

150 V dividends, suggests that 

ii there was a powerful rea- 
| son. 

30 NV LOCOMOTIVES One important reason 
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companies have not been 
adversely affected by the 
abandonment of the old 
Pittsburgh plus price basis. 
THE FINANCIAL Wortp in 
previous reviews of the 
steel industry and_ steel 
stocks has stressed the fact 
that selections of stocks 
should be predicated upon 
consideration of the proved 
or probable effect of the 
abandonment of the old 
price basis. 

That position is analo- 
gous in a way to the posi- 
tion with reference to the 


@ Production of steel and iron in the first 
half of the current year was higher than 
any similar period in seven years except- 


ing 1923; 


@ What does that suggest as to the out- 
look for steel? 


By E. MARSHALL YOUNG 


Securities a Good 


That, without railroad buying of conse- 


copper stocks. In the latter connection 
Tue FINANCIAL Wortp has held, and still 
holds, that conditions in the copper indus- 
try have necessitated the drawing of a line 
between the high and the low cost com- 
panies. In other words, it has been recom- 
mended that our readers give their prefer- 
ence to stocks of companies whose costs 
of production or operation obviously were 
low enough to permit of a profit with 
prices for the red metal low. 

In the case of the steel industry and 
steel stocks, much the same sort of advice 
seems to hold good. It is obvious that 
those companies which have been able to 
evidence satisfactory earning power, and 
have been able to maintain dividends, with 
the price level for iron and steel compara- 
tively low, and with buying on a reduced 
scale, occupy a stronger position and their 
benefits from general improvement in 
prices and business volume would be likely 
to be larger than the profits of the com- 
panies whose operating conditions were 
unfavorable to profits during the depres- 
sion period. 

A significant feature of the present sit- 
uation is the fact that there has been no 
evidence of undue accumulation. It seems 
to the writer rather important and signifi- 
cant that, in the first six months of the 
current year, production of pig iron and 
steel ingots should have been so close to 
the seven-year high of 1923. 


The demand in the first half of this 
year, considering the fact that the volume 
of production in the second quarter 
showed a fairly substantial decline from 
the rate established in the initial quarter. 
was surprisingly heavy. It is true that 
the building trades, the automobile indus- 
try and the tubular goods industry were 
fairly heavy buyers. But it is not to 
be overlooked that the railroads used less 
steel in the first half of this year than 
they did last year. 

One reads and hears much about the 
ill effect which the tendency to purchase 
largely for immediate needs has had upon 
the steel industry, but to my notion the 
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uy Under Present Conditions ? 


@ Railroad buying should improve very materially 
towards the end of the current year, as there has 
been only small amount of purchasing this year; 


@ Stocks of companies not adversely affected by the 
abandonment of the old price basis should be very 


attractive at this time; 


@ As fundamental conditions througout the country 
are favorable to increasing prosperity, the steel 
industry should continue to improve; 


@ Earnings of dividend paying stocks in first half 
of 1925 were satisfactory, all considered. 


explanation for the smaller volume of pro- 
duction is the failure of the railroads to 
purchase rails or general equipment in any- 
thing like the quantities which they have 
been accustomed to purchase at times 
when they have been enjoying compara- 
tive prosperity. 


Railroads Heaviest Consumers 

Readers must bear in mind the fact 
that the railroads are the heaviest con- 
sumers of steel and iron and when they 
are not buying in quantity the effect is 
very perceptible. A diagram which is pre- 
sented with this discussion, prepared by 
the statistician of the CLEVELAND TRUST 
Company tells the story in a form which 
is quite convincing as well as startling. 


The. diagram shows that production of 
locomotives and passenger cars has been 
far below that of 1923, and lower than 
in the early months of 1921, 


Long Pull Outlook Good 


My inquiry leads me to believe that the 
consumption of iron and steel resulting 
from the purchasing of the carriers will be 
only moderate for 1925. But I believe that 
the longer pull outlook affords promise. 
It is not unlikely that, towards the end 
of this year, railroad buying will pick 
up substantially. That is something that 
is likely to be discounted fairly well in 
advance. 

Coming back to the question of com- 
parison of the first half of this 
year with the corresponding period 
of last year, the following tab- 
ulation of monthly production 
will prove of interest as evidence 
that, with railroad buying as mod- 
erate as it has been, production 
in the first half of the current year 
was remarkable and, with the 
prospect of stimulated railroad 
buying late this year and next 
year, there is something to antici- 
pate in the way of a sharp gain 
in the volume of steel and iron 
production, 
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Pig Iron Steel Ingots 
1923 1925 1923 1925 


(in thousands of tons ) 





January ........ 3,230 3,370 3,841 4,199 
February ..... 2,994 3214 3,472 3,756 
March .......... 3,524 3,564 4.067 4,198 
PRD vrcscccicces 3,550 3,259 3,964 3,588 
WI sccictomnsia 3,868 2,931 4,216 3,458 
pee 3,676 2,674 3,767 3,207 
Total first 


six months..20,842 19,012 23,327 22,406 
Total for 
a 40,059 ow... 43,486 


The experience of the past is that it re- 
quires but a comparatively moderate in- 
crease in steel and iron production above 
what might be considered normal, to pro- 
duce a very substantial advance in prices; 
and advance in prices proportionately much 
greater than the gain in production. 

It is evident that steel and iron is hold- 
ing up now, during the summer season 
much better than it did last year. Pro- 
duction curently is running around 70 per 
cent of capacity. And buying is reported 
as running currently in much better vol- 
ume than it did last month, which appears 
to be impressive evidence that stocks are 
low. 


Authorities with whom I have discussed 
the situation are agreed that next month 
should witness substantially larger volume 
of buying. 


na —— a. Sh / 
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The Steels As of June 30, 1925 


2nd 1st All 

Company Quar. Quar. 1924 

a: Se! 3.06 2.93 BS By 
Bethlehem ....... 1.31 1.66 2.56 
Republe 2.26 <0«: 1.34 1.25 0.55 
Youngstown ..... 3.22 3.48 6.68 
pS, ee ee 0.89 0.72 4.03 
Sloss Sheffield .... *6.00 ants 10.47 


Gulf States ...... 1.09 2.88 7.48 





*Estimated for first half. 


It is anticipated that the fall movement 
of freight will be in large volume, and it 
is logical to expect that there will arise 
in the not far distant future serious neces- 
sity for the replenishment of equipment. 
In other words, it would seem that rail- 
road buying must expand because of wear 
and tear imposed upon equipment and 
track by the volume of business handled. 
Leading bank discussions of the trend and 
outlook for the closing half of this year 
are uniformly optimistic. It does not seem 
possible that an industry which is so close- 
ly a part of the prosperity of the country 
can hold back. 

This writer cannot but feel that the 
country is in a splendid condition, with 
foundations well laid for prosperity upon 
a very satisfactory scale. Workers gen- 
erally have been enjoying liberal divisions 
of the profits of industry, and purchasing 
power is high. The steadily returning 
prosperity and steadily reviving purchas- 
ing power of the farmers provide us with 
one of the strongest evidences of the 
favorableness of the outlook. And the 
prospect of decreased tax burden always 
must be kept before us as an item making 
for encouragement. 


There already is evidence of a change 
in buying policies in industry generally. 
The habit of purchasing from hand to 
mouth, which has been more or less provi- 


(Please turn to page 154) 











Four of the big figures in Steel’s history—Carnegie, Gary, the elder Morgan, and Farrell 
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Frisco Promises to Earn $15 





@ Income’ bonds, recom- 
mended by this writer six 
months ago, now up 18 
points; ; 


@ Interesting outlook of the 
road is predicated upon 
strong earning power 
being stabilized ; 


@ Adjustments seem attrac- 
tive now. 


@ After deduction of interest, fixed and contingent charges, the Frisco 
this year should show a balance available for dividends on the common, 
after deducting the preferred dividends, equal to $15 a share for the 


junior stock. 


BOUT six months ago—in the 

January 31, 1925, issue of Tur 

FINANCIAL Wor Lp, to be explicit 
—I strongly recommended the six per cent 
income bonds of the St. Louis-San Fran- 
cisco Railread. They then were selling 
at about 77. I stated at the time that these 
bonds, although a contingent liability 97 
the issuing company, were entitled to rat- 
ing comparable to that which would be 
given to an investment common stock that 
possessed some speculative possibilities. I 
also stated that, due to the fact that the 
preferred and common stocks of the com- 
pany (junior of course to these bonds) 


had been placed on a dividend basis, the 
income bonds represented an investment- 


speculation of more than usual factor of 
safety. 


As this is being written, I have before 
me a quotation for these income bonds of 
95—$18 per bond above the price at which 


I recommend them for purchase. 


The Frisco was one of the little group 
of railroads that back in the uncertain 
days of 1913 and 1914 found themselves 
at the mercy of the courts. It had been 
batted around in the game of manipula- 
tion in which the Rem-Moore coterie, and 
the YoAKUM group were star players. 


I am not going to rehash the happen- 
ings of these days, nor embark upon a 
discussion of the methods and tactics of 
the promoters who chose the Frisco, Rock 
Island, Katy, and some others to juggle 
with. It would serve no particular pur- 
pose to do so. Investors who lost money 
as a result, and even those who were most 
intimately associated with the juggling 
will not care to have the old scandal 
raked over. 

The main reason for harking back to 
the receivership is to make reference to 
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the change in the capital structure with 
reorganization. 

The reorganization only slightly re- 
duced the total of the company’s capitali- 
zation. But it converted what had been a 
top heavy debt structure into one that 
seemed more sound. In other words, 
forty per cent of the funded debt was 
made a contingent charge against earnings 
meaning that the interest was payable if 
earned. 

Now—here is what is significant. Not 
since the reorganization has the company 
found it necessary to take advantage of 
that contingent liability provision. It is 
true that deficits were reported in 1918 and 
in 1920, but the terms of government con- 
trol took care of that situation. More- 
over, it was no unfavorable commentary 
upon the railroads that any of them—ex- 
cluding the obviously weak ones—found 
difficulty in meeting all interest charges 
under federal control. 


A Test of Bonds 


Any student of railroad bonds knows 
that one of the tests of a bond is—can the 
interest beearned, and is it being earned? 
In other words, if it can be proved that 
a road can earn its full interest require- 
ments with a satisfactory margin of safety, 
then, its junior obligations, all things con- 
sidered and being equal, can be regarded 
as possessed of attractiveness. Naturally 
where a road obviously is too heavily cap- 
italized with funded debt, junior bonds 
necessarily must be considered highly 
speculative as their security doubtless in 
such cases would be woefully inadequate, 
and earning power likewise. 

In the case of the Frisco, owing to the 
construction of its capital structure, it re- 
quires only a comparatively ‘small gain 
in earnings to result in a more than pro- 


portional increase in net for the junior 
securities. 

Another thing, where the gain in net 
earnings has been showing a more than 
proportionate gain than that in gross earn- 
ings, as has been the case with the FRIsco, 
junior securities occupy a strong position, 
if their comparative safety is to be judged 
by the ability of the sponsor company 
to provide an increasing margin of safety 
for income. 


As to whether or not the earning power 
of the Frisco is what it should be to as- 
sure an ample margin of safety for the 
securities of all classes, we have authentic 
basis for estimating the indicated 1925 
earning power as sufficient to provide for 
all charges, dividends, and leave a balance 
for the common equal to $15 a share. 

That means that, barring mishap, the 
Frisco this year should be able to earn 
a net for its common stock equal to three 
times the current dividend. 

That indicated earning power gives to 
the income bonds of the road a degree of 
safety that justifies the current price of 95 
and, in fact, a higher price level. 

It may be urged that the point of weak- 
ness lies in the fact that funded debt 
makes up more than 83 per cent of the 
total capitalization, with 2 per cent made 
up of preferred stock, and the balance in 
common. 


Personally I do not feel that there 
should be any doubt at all about the prop- 
erty value of the road being sufficient to 
provide for all of the bonds and the pre- 
ferred stock. And because the average 
interest rate on the funded debt is low, 
insufficiency in property value should be 
offset to a considerable extent. 

But I am not certain by any means that 


(Continued on page 148) 
The Financial World 


See 





sing IRS 














SS 








Pan American and Standard Oil 


@ No official explanation has 
been forthcoming to ac- 
count for the weakness in 
Pan American stocks. 


a Mr. Hanssen discusses the 
probable effect on the 
company -and on. stock- 
holders of Standard Oil 


of Indiana control; 


@ His analysis of this oil 
situation will prove of in- 
terest to those who hold 
the stock. 


By FREDERICK HANSSEN 


AN AMERICAN has been decidedly 
Pp weak in an otherwise strong mar- 

ket despite the fact that earnings in 
the first half of 1925 were around $7 a 
share. No official explanation has been 
forthcoming. The stock is currently 
quoted around $71 per share and affords 
a yield of 8.5 per cent based on the cur- 
rent dividend rate of $6 per share yearly. 
It has sold as high as 837% (late in March, 
1925, just prior to announcement of con- 
trol by Standard Oil of Indiana). 

In order to get a clear picture of this 
situation some of the more recent history 
must be told. The company was primarily 
built on the production of Mexican Petro- 
leum, undoubtedly the most successful 
company in that field. By various ex- 
changes of stock more than 97% per cent 
of the stock of Mexican Petroleum was 
acquired. 


Then in connection with the exploitation 
of the government oil reserves in Cali- 
fornia, PAN AMERICAN embarked on a 
program of expanding its facilities at an 
estimated cost of around $30,000,000. It 
was originally proposed to finance this 
expansion by the salé of stock in the 
Western company. However, the oil in- 
vestigation came along and made that 
financing impracticable. 


Early in 1925 negotiations were con- 
cluded with banking interests whereby they 
acquired for the account of Standard of 
Indiana control of the PAN AMERICAN 
voting stock from the Doheny family. It 
was then proposed that Standard of Indi- 
ana would keep the eastern properties of 
Pan AMERICAN, namely its holdings in 
Mexico and in this country, which are 
practically all east of the Mississippi River. 
The California holdings would then be 
transferred to the Pan American Western 
Co. and rights to buy stock in this com- 
pany would be offered to PAN AMERICAN 
stockholders. This segregation and of- 
fer of rights has not yet been made. It 
is quite evident that the advance decision 
rendered in Los Angeles on Pan Amer- 
ican’s right to operate the naval oil lands 
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has delayed this action. 


It is highly ques- 
tionable if under existing conditions the 
California properties, under the cloud of 
litigation and with a large investment tied 
up in facilities to provide an outlet for 
production from the naval oil reserves, are 


on a profitable basis. It is quite apparent 
that some means of financing this situation 
must eventually be devised. Whether or 
not this financing will be delayed until the 
suit is appealed is hard to say. 


We now come to the more pleasing side 
of the picture. According to Chairman 
Wickett (Mr. Doheny retired when he sold 
control) gross business of the company in- 
creased 76 per cent during the first five 
months of 1925 and in his belief about the 
same ratio would be maintained during 
the balance of the year. Net earnings in 
the first quarter were $3.49 a share and 
the same net is officially estimated for the 
second quarter. Oil production, the com- 
pany’s greatest single source of profits, was 
around 100,000 barrels daily in 1924; it 
was around 150,000 barrels daily on June 
20, 1925, but is down to 80,000 barrels. 


Reports have come from Mexico indi- 
cating a curtailment in production. At the 
same time reports have come from New 
Orleans that the company is operating its 
refinery there on Smackover crude. This, 
of course, accounts for less Mexican crude 
produced. It seems to me that we now 
have to consider as the controlling element 
in this situation the probable policy of 
Standard of Indiana, which is now domi- 
nant in the company’s affairs. 

Standard of Indiana obtained control of 
Pan AMERICAN to insure itself a supply 
of oil for the long-term future. It has 
always pursued the usual conservative 
Standard Oil policies in bookkeeping and 
in dividend disbursements. As it pri- 
marily obtained control of PAN AMERI- 
CAN for its Mexican production and as 
this production can readily be conserved 
certainly it would be to the long term in- 
terest of Standard of Indiana to order the 
company to use the flush production from 
Smackover at low prices in its Louisiana 





refinery and stop the flow of Mexican oil 
to that refinery and curtail the flow of 
Mexican oil from its wells. 

That accomplished, what does it mean? 
It means that the company’s Mexican oil 
output will be decreased and that earn- 
ings from this important source will be 
decreased. What next can be expected of 
Standard of Indiana? Certainly nothing 
in the history of this company would war- 
rant the expectation of paying out in divi- 
dends so large a proportion of net earn- 
ings. In 1923 and 1924 Pan AMERICAN 
reported earnings of a total of $35,500,000 
and paid out in dividends $30,800,000. With 
2,676,000 shares of $50 par value stock 
outstanding current dividend requirements 
are around $16,000,000 annually and with 
the stock at the former $8 dividend rate 
the annual cash disbursement would be 
$21,408,000 or about equal to the cash divi- 
dends now being paid by Standard of 
Indiana with earnings almost three times 
as large as those of PAN AMERICAN in 
the past two years. 


There is the further factor that under 
Standard Oil of Indiana more conserva- 
tive bookkeeping methods will follow with 
larger charges for depletion and deprecia- 
tion and. smaller earnings available for 
dividends. Such probabilities as outlined 
in the foregoing may quite conceivably 
have an adverse short-term market effect 
on the stock. The hope of a restoration 
of the former $8 dividend rate on PAN 
AMERICAN has been pretty well dissipated 
and the real question is whether or not the 
current dividend rate will be maintained. 


That, of course, is difficult to answer. 
The Standard Oil policy has been to pay 
relatively small current dividends and 
plow back earnings. This has made for 
relatively high prices for the stocks as 
compared with the yield. It may be, too, 
that Standard of Indiana has in mind the 
acquisition of more PAN AMERICAN stock. 
This is what the company did when it ac- 
quired its first big outside producing prop- 
erty, namely Midwest Refining. If so, it is 

(Please turn to page 146) 
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The Recovery of Belgium 





@ Baron De Marchiene 


Belgian Ambassador to United States 


( 7 of hosts | upon the cessation 
of hostilities, the Kingdom of Bel- 
gium enjoyed a period of marked 

prosperity which culminated in the mid- 
dle of 1920. This was followed by a 
period of economic dépression which char- 
acterized conditions throughout the world, 
and tended to neutralize to an appreciable 
extent the achievements during the pre- 
ceding months. Toward the end of 1921, 
however, an economic revival was again 
in evidence, and, with occasional set-backs, 
has been making very satisfactory progress 
since. However, the continuance of this 
revival was rather seriously interrupted 
by the recent venture of the Belgians (and 
the French) to obtain “productive guar- 
antees” from Germany. 


Evidence of Improvement 


One of the best evidences of improve- 
ment in Belgium’s economic position is the 
gradual disappearance of unemployment. 
At present the total number of wholly un- 
employed is about 10,000, while that of 
partially unemployed is 28,500, as_prac- 
tically the same that ruled normally prior 
to the war, and comparing with 210,000 in 
March, 1921, 48,000 in June, 1922, and 
36,000 in July, 1922. 

Marked improvement has taken place in 
the country’s textile industry, present pro- 
duction approximating pre-war output, and 
comparing with only 32 per cent in 1921. 
It is especially pronounced in the woolen 
industry, where production is markedly in 
excess of pre-war output, and compares 
with 57 per cent in 1921. Production in 
the cast-iron and steel industries is equally 
satisfactory as is that of finished steel. 
The plate glass, railway equipment, and 
glass industries show equaJly notable gains. 

Every single acre of land devastated 
during the war has been put back under 
cultivation. Of 78,000 houses totally de- 
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stroyed and 21,000 rendered uninhabitable, 
practically all have been rebuilt. The 
transportation situation is approaching the 
pre-war conditions. 

Movements of the Port of Antwerp are 
especially encouraging; tonnage using the 
port during 1923 amounted to 17,349,098, 
as compared with 14,146,819 in 1913. 

It cannot be denied that the enormous 
wealth of this Colony will, before long, 
play a very important part in the economic 
life of the mother country. The Congo 
promises to be the greatest mineral-pro- 
ducing country in the world, possessing 


@ In this, the fifth of his 
articles on foreign bonds and foreign con- 
ditions, Dr. Winkler, with facts and fig- 
ures, shows the progress Belgium has made 
in economic readjustment. 
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WINKLER, Ph.D. 


Manager Foreign Department, Moody’s Investors’ Service 


huge deposits of coal, copper, silver, tin, 
and radium. It is said to contain coal 
enough to supply the world for centuries. 
According to recent reports, large deposits 
have been discovered on Lake Tanganyika 
and on the Luena, estimated to contain 
over 1,000,000,000 tons of coal. Copper 
ore is rich and found only a few inches 
below the surface, ore running from 7 per 
cent to 20 per cent pure. The Katanga 
Province deposits alone (owned by the 
Union Miniere de Haut Katanga, in which 
American capital is interested) have a 
(Please turn to page 144) 



































The Budget of Belgium 
Expenditure Revenue Deficit 

Ordinary SS 4,246,621,000 4,268,000,000 *21,386,000 
er 3,354,224,565 3,345,672,220 8,552,345 

1923............ 2,945,495,000 2,940,379,000 5,116,000 

1922............ 2,521,667,899 1,891,788,913 629,878,986 

Extraordinary Decisis. | Seen ° 0 | pemeeeieatit? . Sidenmieriiias 
SSE 501,743,086 6,839,500 494,903,580 

en 623,540,000 4,304,000 619,236,000 

922 ........... 946,476,062 681,390,000 265,086,062 

Recoverable |. 976,707 ,000 976,707,000 aeeeeeeeeeee 
en 2,354,965,394 1,636,415,000 1,718,550,894 

ee 3,069,276,000 1,639,860,000 1,429,416,000 

ae: 2,285,975,931 2,500,870,060 *214,894 069 

Railways, Posts, 1925............ 21,418,000 109,721,000 511,697,000 
Telegraphs, etc. 1924............ 2,119,303,022 1,693,605,113 425,697,909 
23... 1,683,990,000 1,341,005,000 342,985,000 

ae 1,598,700,477 1,142,174,956 456,525,521 

Alimentation Ri 8 deebeieee 8 et 
aan 2,234,923 4,500,000 *2,265,077 

ee 14,720,000 16,532,000 *1 812,000 

| < 107,004,431 101,450,000 *5554,431 

Total a 5,844,746,000 5,354,435,000 490,311,000 
et ........... 8,332,471,484 6,687,031,833 1,645,439,651 

ae 8,337 ,021,000: 5,942,080,000 2,394,941 ,000 

a 7,459,824,800 6,317,673,869 1,142,150,931 
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General Motors Beats Record 


@ The Corporation’s net earnings for the first six months of 
the current year established a new high record; 


@ GENERAL MOrTorRS now is showing an indicated earning 
power of around $9 a share for the common, which is even 
better than the most sanguine expected so soon; 


@ The common shares of this company easily provide the 
safest and most attractive in their group. 


N the first six months of the current 
l year, it is estimated that the net profits 
of the GENERAL Motors Corporation 
were equal to $8.19 a share for the com- 
mon stock. That compares with $7.37 a 
share for the full twelve months of last 
year, and $4.57 for the first half of 1924. 
GENERAL Morors certainly is living up 
to the expectations which THE FINANCIAL 
Worp has held regarding its possibilities. 
In reviews of the motor industry published 
this year from time to time the common 
stock of the corporation consistently has 
been recommended because of its large 
indicated future earning power, which 
gave to its current dividend a larger degree 
of safety than is found in the majority 
of similar stocks. 


Management Improved 


The Corporation since its general reor- 
ganization following the change in man- 
agement which followed upon acquisition 
of control by Morcan and pu Pont in- 
terests has been improving internal pol- 
icies until it has reached a degree of effi- 
ciency that is not surpassed by any other 
large corporation. The company was the 
first to see the folly of the old methods 
of motor selling. 


It led the way in changing the old pol- 
icies of production which had stocked deal- 
ers with dead goods and produced insta- 
bility. It has been moving cars steadily 
from factory to consumer and has avoided 
accumulation without any necessity for 
factory curtailment. 


The wisdom of the management has re- 
sulted in quicker turnover of inventory, re- 
duction of overhead costs, which was made 
possible by better regulation of factory op- 
erations, and this has been accomplished 
without there having been any striking 
changes in prices, 


Unit Profit Improved 


Arrther important feature is the fact 
that unit profits have been improved very 
substantially under the new system of pro- 
duction and sales. In the second quar- 
ter of this year unit profits were about 
$130, as compared with $55 for the cor- 
responding period of last year. 

It is more or less difficult to estimate 
what the results of the second half of this 
year will be, but there seems to be every 
reason for assuming that there will be 
little recession. The outlook for the farm- 
ers, which indicates large cash income for 
the year is such as to be encouraging. The 
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Corporation should be able therefore to 
finish the year with such satisfactory re- 
sults as would permit of serious consid- 
eration of the distribution of an extra 
dividend. The full requirements for the 
year ‘were earned in the first six months 
of the year. 

Financially, GENERAL Morors is in excel- 
lent position. It is natural to expect a 
very favorable balance sheet for the year 
as a result of the great improvement in 
earnings. Cash holdings at the close of 
June were more than four times those at 
the close of June of last year. In fact it 
is figured that cash holdings now are 


equal to at least $25 a share on the com- 
mon. 

With such a tremendous cash supply, 
and in view of the indicated earning power 
for the common, and the fact that the full 
year’s dividends were earned in the first 
half of the year, it seems reasonable to 
conclude that the company could pay an 
extra without any sacrifice of conservative, 
financial policy. That prospect serves to 
make the common shares more than ever 
attractive. 

The net for the first half of -this year 
amounted to $46,082,236, and the net for 
the corresponding period of last year was 
only $27,066,990. Equity in the Fisher 
Body Corporation and General Motors Ac- 
ceptance Corporation in excess of. divi- 
dends received from them for the first six 
months of this year amounted to $4,280,- 
863, which would be equal to 83c a share 
on GENERAL Motors common. 


Cash holdings of the Corporation as of 
June 30 last, in exact figures equaled $139,- 
375,062, compared with $30,552,452 for the 
corresponding period of last year. 

Guenther’s Independent Appraisal of 


Listed Stocks rates General Motors 
common “A.” 


Continental Can Earning $12 


@ CONTINENTAL CAN, second largest maker of tin contain- 


ers in 
years; 


q@ At the 


the country, is showing its best earnings for five 


present rate of progress, and because of the strong 


financial position of the company, favorable developments 
are possible this year which should mean large benefits to 


shareholders; 


€ Indicated earning power of the common stock now is $12 
a share, compared with less than $8 for last year, on the 


same amount of stock. 


T this writing, CoNTINENTAL CAN 
A is showing an indicated earning 
power for its common stock of 
around $12 a share. Last year the stock 
earned about $7.70 a share on the average 
ainount of common stock now outstanding, 


which includes two 5 per cent stock div- 
idends, 


That is a remarkable gain in earnings. 
The stock at this writing is selling at 
around 77. That selling price is more than 
15 per cent of earning power as now in- 
dicated for 1925. It is true that the cur- 
rent price affords a yield of only a little 
better than 5 per cent on the basis of the 
current dividend rate of $4 on the no par 
common. 


But in view of the splendid gain in earn- 
ing power, and the favorable financial po- 
sition of the company, the investor, it 
seems, can afford for the moment to over- 
look the question of yield and give atten- 
tion to the per cent of earning power at 
which the stock is selling. In other words, 
indicated earning power and not the cur- 
rent dividend rate should be the yard- 


stick of measurement of the value of the 
stock at this time. 

CoNTINENTAL CAN is the second larg- 
est company in the country producing tin 
containers. It owns valuable patents in 
can making machinery, and is well and ably 
managed. In the decade which ended De- 
cember 31, last, the company earned a net 
income averaging $4.41 a share on the 
common. Last year’s earnings were the 
best since 1919. 

It is to be borne in mind that this com- 
pany has no funded debt, and that it has 
only a comparatively small amount of pre- 
ferred stocks running ahead of the com- 
mon. For this reason, any appreciable 
gain in earnings is followed by a much 
larger gain in surplus available for the 
common than otherwise might be the case. 

The common stock has been paying div- 
idends since 1914, with the exception of 
one year, which was 1922. 

The preferred stock ranks as a high 
grade industrial issue. It pays a 7 per 
cent cumulative dividend annually. 

The financial position as of the close 

(Please turn to Page 146) 
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These reviews written as of Friday immediately preceding date of this issue ; 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Ice— 
Rating “B” 


American Ice reports net profit of $1,- 
515,000 in the first half of 1925, which 
is before depreciation and federa) taxes, 
and about double dividend requirements. 
President Osler has some interesting re- 
marks to make in connection with electri- 
cal refrigeration stocks which just now 
are at their seasonal peak in earning power 
and .also at relatively high market prices. 
He says: “So much propaganda concern- 
ing household ice machines has been put 
out of late, that it might be timely to say, 
that this company does not feel that com- 
petition at all, as the increase in sales and 
profits testifies. There is no doubt a place 
for these machines among people who can 
afford to ignore cost, installation, deprecia- 
tion, service and operation, just as there 
have always been people who are willing 
to pay for convenience and luxuries. 

“We are constantly called on to supply 
ice to those who have installed these small 
machines and who have abandoned them 
for some of the reasons mentioned above. 

“Of course, our research department will 
continue to investigate everything new in 
the line of refrigeration. We have it for 
that purpose, but nothing so far produced 
justifies this company in believing, that 
any development, with commercial merit 
exists, which may be regarded as even 
suggesting serious competition.” 


American Woolen— 
Rating “D” 


American Woolen has announced its 
prices for the spring season of 1926 which 
are substantially lower. Due to lower wool 
prices and a reduction in wages, the com- 
pany expects to substantially increase its 
output as buying would be stimulated by 
the lower price. As was indicated in last 
week’s issue of THE FINANCIAL Wor.tp 
it appears that American Woolen is in a 
position to turn the corner. 


Advance Rumley— 
Rating “C” 


According to the President of Advance 
Rumley the company’s sales gained 80 per 
cent in the first half of 1925, compared 
with the same period of 1924, and he 
further states that this increase could be 
maintained if the goods were available. 
Outlook for the future is exceedingly 
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bright and there is good prospect of full 
dividend payments on preferred stock of 
this company. 


Barnsdall— 
Rating “B” 


Barnsdall reports net equal to $1.38 on 
its outstanding common stocks in the first 
half of 1925 compared with $1.21 in the 
same period of 1924. 


Booth Fisheries— 
Rating “D” 


For the year ending May 2, 1925, Booth 
Fisheries reports net equal to $5.70 a share 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 


Appraisal ratings up to date: 
Kuppenheimer, pfd. ................../ A to C 
Inland Steel, com. ................../ AtoB 




















on the 7 per cent cumulative preferred 
stock compared with $2.22 a share in the 
previous fiscal year. 


Chandler Motors— 
Rating “C” 

Chandler Motors reports $3.06 a share 
earned on the common stock in the first 
half of 1925 compared with $3.04 in the 
first half of 1924. 


Corn Products Refining— 
Rating “B” 

Corn Products, which has been gperat- 
ing under high corn costs and low sugar 
prices, reports a net of $1.01 a share in 
the first half of 1925 compared with $1.81 
a share in the same period of 1924, just 
barely covering dividend requirements. No 
great improvement in earnings can be 
expected under existing conditions. 


Cuyamel Fruit— 
; Rating “C” 

Cuyamel ‘Fruit showed a good increase 
in earnings in the first half of 1925, when 
$2.69 a share was earned, compared to 
$1.48 a share in the same half of the pre- 
vious year. 


Fisher Body— 
Rating “A” 
Fisher Body reached a new high price 
during the past week. The company) is 
operating at capacity and much new busi- 











ness is expected from the new line of 
closed cars which is being offered by Buick 
division of General Motors. 


Fleischmann— 
Rating “A” 

Fleischmann reports net earnings of 
$4.03 a share in the first half of 1925 
compared with $3.02 in the same period of 
1924. The company’s sales continue to 
show progressive increases. 





Frank G. Shattuck— 
Rating “B” 

Frank G. Shattuck Company, which 
operates the popular Schrafft Candy Stores, 
reports a net equal to 92 cents a share on 
its common stock in the second quarter 
of 1925 compared with 86 cents a share 
in the first quarter. 


Goodyear— 
Rating “C” 

After setting aside $3,000,000. reserve to 
take care of fluctuations in raw material 
prices, Goodyear reports for the first half 
of 1925 $3.76 a share earned on the com- 
mon stock, compared with $1.56 a share 
in the same period of last year. Good- 
year preferred issues are selling on a rela- 
tively high yield basis and appear attrac- 
tive in view of prevailing conditions in 
tire and rubber industry. 


Int. Business Machine— 
Rating “A” 


International Business Machine reports 
a net of $8.39 a share in the first half 
of 1925 compared with $7.57 in the same 
period of 1924. Regular $2.00 quarterly 
dividend was declared. 


Int. Combustion Engineers— 
Rating “B” 

President of International Combustion 
Engineering after a return from Europe 
states that in his judgment the business 
of his company in Europe will exceed 
domestic business in a short time. The 
latter has been good. 


Island Creek Coal— 
Rating “A” 


Island Creek Coal a low cost producer 
has felt the lower prices obtaining for soft 
coal and earnings for the first half of 
1925 were equal to $6.62 a share compared 
with $10.83 a share in the same period 
of 1924, 

(Please turn to page 149) 
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Position of the Bond Market 
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1922 


The Outlook 
for Various 
Classes 
of 
Bonds 
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HE bond market has responded to 
i prevailing influence in a manner 
which is quite in line with what 
might be expected. High grade domestic 
issues have displayed a reactionary trend 
in many instances, but the averages are 
not convincing in so far as defining a trend 
is concerned, as they are affected by two 
sets of conditions which affect different 
types of bonds in opposing manner. The 
expectation for a brisk fall business is al- 
most universal, and business men and banks 
if not yet in need of disposing of some of 
their securities to provide for autumn re- 
quirements, are anticipating such a need 
and are discounting it in an entirely logical 
manner. They are disposing of or cutting 
down on their holdings giving the lowest 
yield because of a confidence that the 
higher yield obligations will. be perfectly 
good for the next five months, or until 
the fall trade movement has spent itself, 
or at any rate that their stability relative 
to that of the highest grades warrants the 
more attractive yield. Subsequent to such 
movment we may expect to witness a re- 
sumption of demand for the highest grade 
issues. 


Stimulus for Steel Bonds 


Unexpectedly favorable steel earnings of 
some of the independent companies have 


provided a stimulus in the share market, . 


but they have failed thus far to bring much 
of a response from steel bonds of the 
medium grade variety, and it seems to us 
that whether or not certain individual is- 
sues of this group can be regarded as de- 
sirable permanent holdings, that they should 
be good for better prices before the ter- 
mination of the present trade movement. 
This is because most of the independent 
issues are not now selling high, and because 
every forward movement in business such 
as the present has included at least a minor, 
if short-lived boom in the steel industry. 
The $17,500,000 issue of the Trumbull 
Steel Co. which was an important offering 
of the week has undoubtedly been await- 
ing an improvement in the: industry before 
being floated, and should have a favorable 
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By THE BOND EDITOR 


effect upon other issues of this grade. 
These bonds while only debentures, repre- 
sent a company that has been well regarded 
in the trade and which should be able to 
maintain the bonds in a good position. An 
issue of this type is always rather sensi- 
tive to conditions in the trade, especially 
if not well seasoned, and these bonds will 
be no exception, but under present condi- 
tions they appear to represent fair value. 
The fifteen year maturity and sinking fund 
which will retire $11,900,000 by maturity 
should make for stability and compensate 
to a degree for the unstabilizing factors. 


Denmark Loan Success 


The $30,000,000 514 per cent loan to the 
Kingdom of Denmark follows closely 
upon the Australian loan and has been well 
taken as it well deserved to be. A con- 
siderable portion of the bonds is for the 
purpose of retiring the 8 per cent loan 
which has been outstanding since 1920, for 
the credit of Denmark, which most ob- 
servers would place fifth among the Euro- 
pean nations, scarcely necessitates leaving 
in public hands any 8 per cent coupon 
issues which can be redeemed. Foreign 
issues especially those of the best grade 
are much in demand as their yields are 
much above those of domestic bonds of 
comparable security. 


We might at this time call attention to 
the very desirable basis on which the In- 
dustrial Mortgage Bank of Denmark 6s 
1970 are selling. The latter issue which is 
listed on the New York Curb is quoted at 
99, or fractionally higher and while it is 
not, strictly speaking, a direct obligation 
of the Danish government, it is to all prac- 
tical purposes, the equivalent of such, and 
gives a very liberal yield for an issue of 
such unquestioned character. The differ- 
ence in yield between these bonds and that 
of the new loan is admittedly due in part 
to the fact that they do not have a N. Y. 
Stock Exchange listing, and that they are 
not technically a direct obligation, but it 
seems to be more a case of lack of appre- 
ciation by investors. 
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French issues have done well, reflect- 
ing the success of the Caillaux Ministry 
in refunding the Republic’s floating debt 
with a 4 per cent conversion loan. It is 
to be hoped that this step may mark the 
beginning of a consistently sustained effort 
on the part of France to set her financial 
house in order, but it will be a slow proc- 
ess before French bonds are definitely 
stabilized. 

The greatest activity of the week, how- 
ever, has settled upon the junior Frisco 
and Katy issues, which have been actively 
bought following the succession of favor- 
able earning statements on the part of both 
roads. There is no reason, with a good 
market outlook, and the fall traffic peak 
ahead, why both earnings and bonds should 
not do better. The M. K. T. adjustments 
being convertible into the preferred stock, 
are clearly discounting the latter’s being 
placed on a $7 basis, a development that 
can certainly be looked forward to if pres- 
ent results are sustained. We believe that 
for the time being, these bonds should be 
retained, and the same advice applies to 
the Frisco adjustment and income issues. 
The International Great Northern adjust- 
ment 6s have been comparatively stable 
around 73 and have by no means exhausted 
their seeming potentialities, as the earn- 
ings of the road have been running at a 
record rate. The Seaboard adjustments 
should also be good for better levels later 
on, especially when the road’s normal traffic 
peak begins to be felt in earnings. It will 
be some months yet before Florida traffic 
becomes heavy, but it should be noted that 
the summer earnings of this road have 
been abnormally large, and the coming 
ing winter’s business promises to break all 
records. 

Three weeks ago, we discussed the pros- 
pects for the bond market, and subsequent- 
ly we gave lists of both long and short 
term issues and pointed out that a pref- 
erence between the two classes at the 
present stage of the market must be de- 
termined by the individual investment 
policy. It is our intention within the near 

(Please turn to page 147) 
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Close-up of New England Stocks 





@ Laurence Beech 


, NDICES of New England business 
|] and industry continue to show satis- 
factory, though not boom, conditions 
and progress. This has been reflected on 
both Boston and New York Exchanges, 
by noteworthy strength in representative 
New England stocks, while the “unlisted 
markets” have also uncorked a series of 
price advances, especially in textile, bank 
and insurance stocks. 

As forecast in these columns, three 
months ago, the textile and shoe indus- 
tries, the most important basic lines in 
this section, have been giving, from week 
to week, increasing evidences of improve- 
ment. While the latest report of the Fed- 
eral Reserve Bank of Boston, finds that 
neither is yet on a normal operating basis, 
that is not to be emphasized so much as 
the fact that both are experiencing better 
current operating conditions and facing 
far better prospects, than a year ago; or, 
than six months ago, if allowance is made 
for seasonal variations. 


Thus, so thoroughly has New England 
business become adjusted to sub-normal 
activity in its two great industries, that 
the fact alone, is no longer a cause for 
depression; which is another way of say- 
ing, that if anything like the expected 
revival in textiles and shoes occurs this 
fall, it will have a salutary effect on gen- 
eral business. 


According to the Boston Federal Re- 
serve Survey for June, that month showed 
good sales volume in both wholesale and 
retail lines. During the first six months 
of the year, wholesale shoe and grocery 
concerns featured the gains in sales vol- 
ume. Their increases were greater than 
reported by the department stores, al- 
though the latter did not report unsatis- 
factory results by any means. Moreover, 
collections throughout the territory, were 
distinctly better. Added to that, is the 
fact that savings bank deposits and build- 
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Conditions in New England in business and industry 


continue satisfactory; textile and insurance stocks are 
strong in New England markets; 


@ A fast pace is being set in building in Massachusetts ; 
Walworth Manufacturing reflecting this condition; 


@ Correspondent comments on Rayon activities after in- 


quiry in mill centers. 
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By LAURENCE BEECH 
Special New England Correspondent 


ing construction—two of the vital indices 
of prosperity—showed highly satisfactory 
increases in the first half-year. 


Fast Pace Set in Building 


The fast pace set in Massachusetts 
building operations showed no signs of 
diminishing in June when the remarkable 
gain of 26.6 per cent was revealed in the 
returns from 39 cities regularly made 
to the state department of labor and in- 
dustries. 

WALWORTH MANUFACTURING, a Boston 
Stock Exchange favorite, has been direct- 
ly and favorably affected by the activity 
in building throughout New England, and 
the stock reached a new high for the year 
in last week’s trading. The company’s 
recent report showed that earnings for the 
four months ending April 30, covered pre- 
ferred and common dividends by a _ sub- 
stantial margin and it is understood that 
better results have been realized since. 
This company is an example of what 
“live” management could do in many New 
England corporations if they would get 
away from “hide-bound conservatism” in 
their sales and production methods. Wal- 
worth recently purchased a pipe and 
foundry plant in Alabama, to take care of 
competition in the South and to cultivate, 
with better service, the expanding markets 
in that territory. 


Railroad Earnings Up 


Returning to business conditions as a 
whole; the increasing railroad earnings, on 
such systems as the New Haven and 
Boston & MAINE, are a direct reflection of 
the satisfactory state of things, even after 
due consideration is given to the way both 
these roads are getting their operating 
costs under control. New Haven’s half- 
yearly report issued last week, has stirred 
up a lot of favorable comment in State 
Street. Analysis of the figures 
how helpful have been the 


reveal 
sweeping 


policies of economy and efficiency, put into 
effect by the management this year. 
Largely, no doubt, through the savings 
in fuel consumption, by heavier car load- 
ings and longer runs (which latter two 
are themselves, the product and the gen- 
esis of numerous subsidiary economies in 
railroad operation), the NEw Haven cut 
its operating ratio 3 per cent in the first 
half of 1925 as compared with the first 
half of 1924, Authorities estimate that 
even without any more than a moderate 
further increase in gross for the last six 
months, NEw Haven should earn around 
$4.50 a share for the full year. If there 
should be an especially good gain in higher 
class freight, coming say, as a result of 
marked revival in shoe and textile lines, 
it is conceivable that this estimate would 
prove considerably too low. The bearing 
on the speculative position of the stock, 
is obvious. 


Cotton Mills and Rayon 


Much is heard from time to time about 
the competition that Rayon, that sensation- 
ally cheap substitute for silk, is giving the 
cotton mills. Your correspondent gathered 
some interesting views on that, from tex- 
tile stock specialists this week. The con- 
census is that Rayon is helping, instead 
of hurting the cotton manufacturers, with 
the possible exception of the hosiery mills, 
and that this is particularly true of the 
finer mills. Practically all the latter are 
using Rayon for the purpose of getting 
stripe effects and beautiful mixtures into 
their cotton cloths. Their looms are 
simply being adapted for these mixed 
weaves. 


As for Rayon spindles displacing any 
important number of cotton spindles, ex- 
cept again for hosiery yarns, the statis- 
tics speak for themselves. Rayon output, 
last year, was 40,000,000 pounds, an enor- 

(Please turn to Page 146) 
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By THE OBSERVER 


First as the Boy Orator of the 


William Platte, and afterwards as_ the 
Jennings Great Commoner, WILLIAM JEN- 
Bryan NINGS BRYAN carved his name in 


the lasting granite of fame among 
immortal Americans. This honor will be accorded 
him by his political opponents as willingly as by the 
millions of Americans who followed him as their stand- 
ard bearer. 

BRYAN just missed the Presidency by a few hundred 
thousand votes. He failed in the fulfillment of this 
ambition through the same causes responsible for the 
defeat of Cray, WEBSTER, BLAINE, SHERMAN and 
CaLHoun. A combination of circumstances operated 
against him as operated against these other outstand- 
ing Americans in public life. When it came down to 
the real serious men of the country, in whose hands 
finally reposes the destiny of the nation, they found 
something lacking in their claims to the presidency. 
They did not wish to assume the risk, however great 
was the admiration for the man. 

The fault with Bryan was that he advocated eco- 
nomic theories which were dangerous. He was sincere 
in his belief in them, but sincerity of views does not 
win the chief magistracy of the land. What counts is 
how the majority considers they will operate and what 
their effects will be upon the country’s prosperity. 
That the country’s judgment was sound in its ap- 
praisal of Bryan has been vindicated by the great 
progress it has made during his political activity. 

Yet the Great Commoner espoused some causes 
which have been extremely helpful to our progress. 
For that the nation is indebted to him, and to the youth 
of the land he will be as inspiring a figure as a great 
orator as was WEBSTER, CLAy and those other great 
Americans whose fame flashed as brilliantly as com- 
moners as if they had been Presidents of the United 
States. 


If the common sense view of proper 


Proper financing of new ventures expressed 
View of by Federal Judge Bourguin of 
Financing Montana came into general usage, 


the inexperienced investor could not 
be so frequently imposed upon by the unscrupulous 
promoter. In charging the jury hearing the case 
against an oil exploiter with using the mails improperly, 
he held there was evidence of guilt in the concealment 
of the expense involved in the sale of his securities, and 
the evident intent to create the belief that all the money 
received from the sale of oil units went into the devel- 
opment of the oil properties. 
The evidence produced at the trial showed that agents 
employed to sell the oil units received in commission 


alone fifty per cent of their sale price. On top must 


be added all the other selling expenses which, when de- 
ducted, left little for actual development. Under such 
circumstances the investor had little chance of ever re- 
ceiving a square deal. The court also indicated its 
belief that, had the investor known in advance what a 
small amount of his investment actually went into the 
development of the property, he hardly would have 
ventured his capital on such an uncertain sea. 

Under the Federal Judge’s ruling a fraud is at once 
apparent when a promoter states that the money re- 
ceived from the sale of stock is for the purpose of de- 
veloping his property and part of it goes for selling 
expense. I have contended all along that our financial 
methods of raising capital will not attain a high ethical 
standard until by law it becomes compulsory to publish 
what part of the new capital goes for overhead selling 
expenses and commissions—and what part remains for 
the purpose for which the new capital is solicited. This 
is the general practice in Great Britain, where it has not 
resulted in harm to new promotions but helped them, 
and the effect would be similar with us were we to 


adopt it. 


Counsel opposing the NICKEL PLATE 

Question merger put forth the contention as 

of one of their reasons why the Inter- 

Profits state Commerce Commission should 

block it that it will result in the 

VAN SWERINGENS making a huge profit. The applica- 

tion of cold analysis to this argument should at once 

dispose of it as a legitimate ground for interference 

with this consolidation. These huge profits have not 
yet been made. So far they are but estimates. 

In acquiring sufficient stocks of the railroads which 
form the proposed NicKEL PLATE merger the VAN 
SWERINGENS not only had to raise millions, but also 
assumed considerable risk. To ask a profit commen- 
surate with the chance they assumed is not unreason- 
able. The total of the securities involved represents 
a huge sum and, consequently, the estimated profit also 
looks very large to counsel opposed to the VAN 
SWERINGENS. 

Even should they earn the profits which would event- 
uate from the merger, stockholders of the various roads 
entering into it would profit ratably on their holdings 
just as they have been the gainers from the advance in 
their securities thus far as the direct result of the more 
aggressive management that the VAN SWERINGENS have 
provided. The VAN SWERINGENS cannot make money 
without making it for the shareholder also. 

Still, this is a minor question for the Commerce Com- 
mission to decide. The important problem on which 
it must pass is whether the merger from an economic 
and public interest point of view fulfills the general 
merger program contemplated by Congress. 
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Recovery of Belgium 
(Concluded from page 138) 














potential capacity of 80,000 tons per an- 
num. 

Belgium is a highly industrialized coun- 
try, importing raw materials, provisions 
and foodstuffs, and exporting manufac- 
tured articles. Consequently, her prosper- 
ity depends largely upon foreign trade, as 
to some extent, the case of Great 
Britain, and a decline in the country’s 
foreign commerce spells disaster, especially 
if the unfavorable balance cannot be offset 
by invisible exports—i.e.,. interest on for- 
eign investment, shipping, etc. While no 
figures concerning the invisible balance are 
available, it is safe to suppose that it is 
far from sufficient to turn the country’s 


is, 


trade balance. With the country’s mer- 
chant marine practically negligible, the 
situation is rendered somewhat more 


serious. 

According to the Paris Agreement of 
March 11, 1922, Belgium was allotted 
500,000,000 marks (gold) derived from 
the first billion paid by Germany in 
August, 1921. Belgium was entitled to an 
additional 580,000,000 marks during 1922. 
Payments were made regularly each month 
up to and including July 15, 1922. Up to 
August 31, 1922, she had received about 
810,000,000 marks, and an additional 270,- 
000,000 marks during the remainder of 
1922 in the form of German 6-months’ 
Treasury Bills. Thus, by the end of 
1922, Belgium had actually received either 
in cash or discountable paper the whole 
of her reparations expectations for the 
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year in question. The invasion of the 
Ruhr has seriously altered the situation, 


but recent developments appear decidedly 


promising. 
The Ordinary Budget includes debt 
service and administration expenses. The 


surplus for 1925 is estimated at Fes. 21,- 
386,000, as compared with a deficit of Fes. 
629,878,986 in 1922. Ordinary revenues 
are estimated at Fes. 4,246,621,000. 

The Extraordinary Budget for 1925, 
comprising capital expenditure on various 
state projects, has been incorporated with 
the ordinary budget. Last year the deficit 
was placed at Fes. 494,903,580, as com- 
pared with 619,236,000 in the preceding 
year. 

The Recoverable Budget comprises ex- 
penses in connection with repairing war 
damages and the maintenance of the army 
of occupation, chargeable to Germany. Ex- 
penditure in 1925 is placed at Fes. 976,- 
707,000, which may be expected to be re- 
duced appreciably by reparation receipts. 

The total deficit for 1925 is placed at 
Fes. 490,311,000, as seen from the ac- 
companying table (in francs). 

In 1913 the Belgium public debt aggre- 
gated Fes. 4,626,000,000. At the beginning 
of the current year ‘it stood at about 46,- 
000,000,000. Internal loans aggregated 
Fes. 31,836,662,699, while the external debt, 
including all advances by the United 
States Government, totalled, at exchange 
rates as of that date, $672,241,695. 

The total per capita debt amounts to 
Fes. 5,750, equivalent to about $270 per 
capita as compared with about $570 for 
France and $839 for Great Britain. The 
debt of the Kingdom is more than offset 
by the national wealth of Belgium, esti- 
mated at $1,400 per capita, giving a ratio 
of debt to wealth of less than 20 per cent. 

At the beginning of 1919 the Belgian 
franc commanded a slight premium on the 
Paris markets. The flotation of a loan of 
Fcs. 9,500,000,000 from the National Rank 
for the purpose of converting marks cir- 
culating in Belgium—a heritage of the 
German occupation—resulted in a decline 
in exchange by the middle of January. 
1919, as compared with the French franc. 
From that time on, the Belgian franc ruled 
fairly steady until the middle of Septem- 
ber, 1919. At this period, the remarkable 
post-war prosperity set in, and the france 
enjoyed once more a premium over Paris. 
By the middle of 1921 the two exchanges 
met, but from June, 1921, to date, the 
Belgian franc has been quoted at a dis- 
count in Paris, which has, however, been 
materially reduced. The reasons are not 
far to seek: (1) Throughout the post-war 
period notes in circulation have been in- 
creasing. Prior to the war the gold hold- 
ings of the National Bank were Fes. 249,- 
000,000. They stand now at about 318.- 
000,000. Notes issued by the bank 





amounted at the end of 1913 to Fes. 1,067,- 
000,000. They are now about 7,500,000,000, 
or at a ratio of less than 4.5 per cent, as 
compared with about 16 per cent for 
French exchange. A good part of the in- 
crease is no doubt due to the above-men- 
tioned conversion of German marks and 
the introduction of Belgian exchange in 
Luxemburg, where some 300,000 people 
are now using Belgian currency; (2) the 
trade balance for France is more favor- 
able than for Belgium; and (3) the mar- 
ket for Belgian exchange is much more 
limited than that for French. In this 
connection it might be stated that selling 
of French exchange in our markets is 
considerably broader than selling of Bel- 
gian exchange, principally because our 
holdings of the latter are almost negligible. 

Notwithstanding the fact that Belgium’s 
fiscal system leaves much to be desired, 
numerous stable influences incident to the 
country’s commercial and industrial stand- 
ing make Belgium a good debtor. 





Electrification of Railroads 


DEVELOPMENT which will open 

wide the gates for considerable ex- 
pansion in the sale of electrical energy is 
the expansion on a general scale of the 
electrification of the steam railroads. It 
will be gradual but it is bound to come 
unless the steam roads can find some sub- 
stitute in some cheaper form of power. 
What has kept this development back has 
been the financial status of the railroads. 
Up to this year the carriers have found it 
difficult to finance any improvements on a 
large scale requiring a considerable ex- 
penditure of fresh capital such as would 
be required by transforming large mileage 
from steam to electric power. What 
may be in store in this direction is indi- 
cated by the announced contemplated ex- 
penditure by the Norrotk & WESTERN, 
involving $18,000,000, if the Interstate 
Commerce Commission approves its applica-— 
tion to lease the VuirciInriAN RaILway. 
This money will be spent on expanding 
the ViRGINIAN’s electrical operations. To 
electrify all of our railroads would re- 
quire many billions of dollars. This is 
an outlook which maintains the enthusiasm 
of power corporations in respect to their 
future development. 





Our Surplus Gold 


HE surplus of gold in the United 

States should find an outlet in for- 
eign countries, according to The Mechanics 
& Metals National Bank. 

“Other countries must have gold,” says 
the bank, “if they are to be brought back, 
as we desire them to be, to the gold stand- 
ard. More than half the world’s present 
visible suply of gold is in this country, 
and both our own self-interest and the 
need of other countries prompt a renewal 
of transfers across the ocean. This does 
not advocate any actual forcing of gold 
out of the country, or its shipment to 
points where it will fail in the purpose of 
a careful and sound restoration of currency 
redeemability. Without adding to them, 
there are technical difficulties enough.” 
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HE tragic 
; death in 
Chicago of 
Emit W. WAGNER 
will arouse the 
deep sympathy of 
many here and in 
Chicago who knew 
him personally. It 
is among these 
friends that the un- 
fortunate stock 
broker could never 
be convicted for 
any wrong doing 
though he was under indictment in New 
York for irregularities in dealings in 
stocks. If WaGNER was at fault those 
who knew him most intimately contend it 
was unknowingly. His business had 
reached such a large volume he could no 
longer give it his personal attention. If 
there were anything wrong the responsi- 
ble cause was beyond his knowledge. It 
rested on other shoulders—some subordi- 
nates probably. WAGNER was too trustful. 
For proof of his individual honesty his 
friends point to the personal financial 
sacrifices he made to pay his clients. This 
he did to the extent of 80 cents on the dol- 
lar and, had he lived, he would have paid 
off all his obligations in full. But, he 
worried himself into temporary insanity 
over additional indictments, and cut his 
life short. His proud nature broke under 
the heavy strain. WAGNER was the victim 
of a too trustful nature in the honesty of 
other men. 


or 
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* * * 


OP yacar W. Barron and his well 
trained battery of editors have a habit 
of speaking right out in school what is 
on their minds. No one respects them 
more for this candor and courage than I 
do. Hence, when I read in the Wall St. 
Journal recently a well written editorial 
berating a western agency for trying to 
influence the newspapers to assume a 
favorable attitude towards the plea of 
the granger roads for an increase in rates, 
a request that accompanied an advertis- 
ing order for a group of railroads, I fully 
endorsed this stand, for there is nothing 
an independent editor resents more than 
an effort to influence his opinion by any 
tender of business. To my surprise in 
our mail the other day came a _ request 
from Mr. Barron’s agency for the inser- 
tion of a notice—and the plea that accom- 
panied was that the corporation was an 
advertiser. It so happens that the notice 


was news, but the point I make is no one 
' should criticize another unless he himself 
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is consistent. I am inclined to think that 
the agency itself did not read the editorial 
on this subject in the Wall St. Journm. 


* * * 


HE chartists and stock market system- 

ists have found it somewhat difficult 
to maintain their positions. The market 
inconsistently refuses to conform to their 
mechanical theories. The mistake that 
these theorists fall into is the traditional 
error that, because something happened 
before, it must happen again, and it may 
happen if they wait long enough. In re- 
gard to such interpretive methods I hold 
to the same opinion entertained by that 
most profound economist THoMAS GIBSON 
that, if speculation could be reduced to 
an exact science human judgment woud 
become unnecessary, and there no longer 
would be any speculation with large profits 
which is its reward. Another impelling 
element chartists and systemists fail to in- 
clude in their deductions and which so fre- 
quently upsets their conclusions is the 
psychology of the public mind. If it can 
carry a market far beyond what actual 
conditions warrant. 

* * * 

HOUSANDS read the rich humor of 

Jason in the Wall St. Journal. Other 
thousands have enjoyed his series of 
humorous experiences of Dave and Eddie 
that appeared several years ago in THE 
FINANCIAL Wor_tp. But few are aware 
of his real identity. JAsoN is none other 
than JAcQguEs CoHEN, who, when he is 
not occupied with seeing the funny side 
of Wall Street life, is earnestly at work 
helping the customers of JuLes BacHe & 
Co. make their commitments profitable. 
Perchance, should young CoHEN enter the 
literary field unquestionably he would rank 
in time with some of our best American 
humorists. JASON can even make a loser 
laugh. Britt NYE said if he could bring a 
smile to the face of a grouch his humor 
has succeeded. JAson does this frequently. 

* * * 


OFTEN have contended that our blue 
sky promoters are among our most re- 
sourceful workers. They are never idle. 
Agile of mind they turn their ability 
quickly to those things which at the mo- 


ment have become the fashion of inves- . 


tors, whether it is oil, mining, industrials 
or some specialty. Their persistency in 
extracting money from the gullible can 
be checked only by the stern hand of the 
law. I ‘read last week where our aggres- 
sive Attorney General OTTINGER secured 
an injunction against IRVINGTON FARRING- 
TON, compelling him if he wished to con- 
tinue in business to conform to the Martin 
act. FARRINGTON to my personal knowledge 
has promoted blue sky propositions as long 
as I have been in Wall Street, and that 
is nearly a quarter of a century. I cite 
this evidence of longevity of the blue 
sky promoter to prove my point. Now, 
however, he will have to do business dif- 
ferently, and that may mean his complete 
elimination. It is about time for this to 
happen. 
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ADEQUATE EQUITY—Bonded 
property value. 


interest charges. 
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WABASH 
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PRESENT SHOWING—Operations for first 6 months indicate earn- 
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Close-up of New England 


(Concluded from Page 142) 

















mous gain over the 5,000,000 pounds pro- 
duced a few years ago, and yet, compared 
with our normal domestic consumption of 
approximately 4,000,000,000 pounds of cot- 
ton, it is scarcely one per cent. In short, 
while there is no denying the notable 
growth of the Rayon industry, there is 
nothing to prove that it is a present or 
potential competitor of the cotton textile 
industry. 

Another recent development in connec- 
tion with New England textile manufac- 
turing has been interpreted bearishly on 
the general business situation and that 
interpretation is seriously open to question. 
It is the reductions in wages recently. 
The argument is that lower wages de- 
crease purchasing power. But in the tex- 
tile industry reduced wages are the fore- 
runner of two favorable developments 
that should more than offset the reduc- 
tions: First, increased production and 
fuller employment for the avowed purpose 
of the mill managements, is to increase 
output, as it would not be profitable to 
increase it on the basis of the higher 
wage scale; second, an addition to the 
national wealth which, economically speak- 
ing, is always to be reckoned in goods 
rather than in money. 

Paciric Mitts and AMosKEAG, the two 
cotton mill stocks on the Boston Exchange, 
have been more active and stronger in 
the past week, than at any time this year. 
Since the last of these articles was writ- 
ten about a month ago, AMOSKEAG has 
advanced more than ten points, selling at 
the highest level of the year. In “Over- 
the-Counter” markets, such well-known 
shares as NAUMKEAG, NASHAWENA, MAN- 
OMET, PEPPERELL and WamsutTra_ have 
been in increased demand at higher prices. 
The first two are among the mills that 
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have come through all the depression with 
extremely good records in earnings and 
without passing dividends. Nashawena’s 
earnings for the first half of 1925 are re- 
ported to have been in excess of the full 
year, 1924. The company has recently 
sold to stockholders, at par, $1,500,600) 
additional stock, the proceeds of which 
are to go into the purchase and improve- 
ment of an additional weaving mill that 
will be ready to operate in the fall. A 
special reason for the strength in Pepper- 
ell is said to lie in the success attained 
by new and more progressive sales and 
manufacturing policies. Pepperell is one 
of the oldest New England mills, with mag- 
nificent water powers and modern plants. 

Probably the outstanding performance 
of a New England stock in the past 
month, has been that of Unitep Fruit. 
In passing the year’s previous high of 23], 
the stock sold at the equivalent of approx- 


imately $500 for the old shares which were 


doubled by a 100 per cent stock dividend 
in 1921. United Fruit has taken its place 
among those remarkable ‘common stock 
investments” like © Woolworth, Nash 
Motors, General Electric, and so forth, 
which seem never to stop going up from 
year to year. Its case is, however, differ- 
ent, in that it constitutes in itself, a wide- 
ly diversified investment. Its chief inter- 
ests are six: sugar producing, sugar refin- 
ing, shipping, hotel operation, general 
merchandising (in the tropics), and banana 
raising and distribution. The first two 
lines have been severely depressed this 
year, and yet earnings of the company as 
a whole, have exceeded all expectations. 
The first six months, according to reli- 
able reports, have produced $13,500,000 
net, or $13.50 a share, against $17.29 a 
share for all of last year. 


Continental Can 
(Concluded from page 139) 
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of 1924 was excellent. Current assets 
were in the ratio of about 10 to 1, which 
is indication of unusual strength. Patents 
and good will have been reduced substan- 
tially, and surplus at the close of the 
past year totaled close to 6 million dollars. 

At the close of the first quarter of the 
current year, when it was possible to pro- 
duce an estimate of the period’s business, 
THE FINANCIAL WorLpD drew attention to 
the likelihood that the company would be 
able to conclude its first six months with 
a record showing. Although it was not 
contemplated that the gain in earnings 
would come up to what actually was shown, 
at the same time it was estimated that 
there would be an entirely satisfactory 
increase over the results for the corres- 
ponding period of last year. 

In view of the manner in which earn- 
ings were improved in the first half of 
the current year, it would not be sur- 
prising were the directors to decide upon 
some action favorable to common share- 
holders before the conclusion of the year. 
Pecause the present price of the stock in 
our opinion does not reflect the high in- 
dicated earning power, it is believed that 
the common shares afford interesting and 
attractive opportunities for the long pull. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Continental Can 

common “A,” 
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quite obvious that the lower PAN AMER- 
ICAN sells the better it will be for Stand- 
ard of Indiana as the stock will be ex- 
changed on a lower ratio basis. 

The foregoing is given along broad 
lines. The policy of curtailing Mexican 
production from a long-term standpoint 
certainly is sound and cannot be criti- 
cizéd. From a long-term standpoint, hav- 
ing in mind the growing consumption of 


oil and the possibility that new fields may 


not come in as fast as they have in re- 
cent years, the policy of keeping its Mex- 
ican oil in the ground to be sold at. sub- 
stantially higher prices later has real merit. 
The immediate market effect, however, 
cannot help but be adverse. 

In conclusion, it is my judgment that in 
view of the beclouded situation PAN 
AMERICAN cannot be recommended for 
speculative investment at current market 
prices. It seems to me other issues are 
available with much more clearly defined 
net earning prospects for the balance of 
1925. After all it will be the net earning 
progress a company makes during the com- 
ing half year that will have the greatest 
single bearing on the market action of 
its stocks. 
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future to consider a practical investment 
policy from the standpoint of the non-in- 
stitutional security holder, basing such a 
policy upon our conception of proper 
standards etc., and to discuss a means ot 
rotation of investments to take advantage 
of the investment cycle. At some time with- 
in the next two years, bond prices will 
probably be somewhat lower, and then they 
should rise, but the handling of an individ- 
ual’s group of investments to strike the 
best balance between yield, stability and 
security is a complex problem and one on 
which the keenest students of the subject 
disagree. Short term issues of unques- 
tioned stability give only a yield approxi- 





mating that of commercial paper, while 
most bonds giving a liberal yield are either 
unseasoned, poorly secured, or represent 
a situation which is uncertain if not posi- 
tively dangerous. 

A study of past bond markets shows 
that in a period of rising money rates that 
maturity has a far greater effect upon sta- 
bility than has quality, assuming however 
than the given issue is not outright specu- 
lative. In other words a medium grade 
bond of medium to short maturity will be 
a more stable holding that a strictly high 
grade long term, and the fact that many 
issues of the former class give a much 
better yield than most of the high grade 
long terms, offers a possible solution to the 
problem. In future issues we shall em- 
body this principle in making a number of 
exchange suggestions, but we wish to do 
so only after having outlined a practical in- 
dividual investment policy. 





Retaining Public Favor 


By J. F. Owens 
Vice President and General Manager Okla 
homa Gas and Electric Company; in Elec- 
trical World, June 6, 1925. 


S I view it, the maintenance of proper 

relations with the public we serve 
is merely a question of adopting in our 
public contacts ordinary rules of business 
relations that successful men have found 
through trial to be workable. 

To put it in another way, the relations 
of a public utility company with the public 
should be in no sense different from the 
relations that should be maintained by an 
organization engaged in the most highly 
competitive business. There is this excep- 
tion, however. Public utilities are essen- 
tially monopolies and there is inherent in 
the mind of every one a feeling of antagon- 
ism at being forced to do business with 
one concern, and one alone—a feeling of 
resentment at not being privileged to 
choose between two vr more organizations 
when it comes to a question of patronage. 
For this reason it behooves the public 
utility so to conduct its business that its 
service shall be better, its treatment of the 
Dublic more courteous, the attitude of the 
members of its organization more consid- 
erate than if the company were engaged 
in a keenly competitive business. 

Good service is impossible without 
proper public contacts, and the reverse 
is also true—that having once made proper 
contact with the public, good service will 
follow, as the night follows the day. Good 
service means extraordinary service, not 
simply that lights come on when the 
switch is pushed. It means that the pub- 
lic receive intelligent, courteous and abun- 
dant co-operation from the organization 
furnishing it, 

* * * 

In the broad sense contact with the pub- 
lic is the contact that is made by every 
member of the organization, from the 
general manager down to the man in the 
lowest rank. It is a trite saying, but one 
that will bear frequent repetition, that the 
impression of the company received by 
the average user of utility service is ob- 
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tained through his contact with the mem- 
ber of the organization whom he happens 
to know. To him the company is not the 
general manager, nor is it any other officer ; 
it is the meter reader, the meter setter, 
the contract clerk, the telephone operator, 
the man or woman connected with the 
company who happens to be his neighbor. 

The maintenance of correct public rela- 
tions is a never-ending process. It is one 
job that is never finished. There can be 
no let-up in our activities. There is dan- 
ger in the feeling that we have arrived; 
that our relations with the public are what 
they should be and that we may rest on 
our oars. The demagogue is still with 
us, and always will be. His activities 
never cease. They never will. Public 
opinion must not only be properly informed, 
it must be kept informed. It is not 
enough to advertise our policies when we 
are in trouble. The effect of proper ad- 
vertising at such times is good, but its 
effect is better if given at a time when 
there is no storm in the offing. Every util- 
ity should be a consistent and persistent 
advertiser—in the press, on the platform, 
through its own personnel; in fact, in every 
way. Eternal vigilance is the price of 
public good will. It is not too great a 
price to pay. 





American Telephone Bonds 

American Telephone & Telegraph Co. 
reports that as of July 27 holders of 
$1,585,000 convertible 6s, 1925, have not 
yet exercised the conversion privilege ac- 
companying these bonds; in spite of re- 
peated efforts to call it to their attention. 
Bonds that are not converted into stock 
on or before maturity, August 1, will be 
paid off at face value. On or before that 
date, one share of stock may be had for 
$100 in bonds plus $6. No special ad- 
vantage accrues to bondholders by wait- 
ing until August 1 before converting, as 
appropriate interest and dividend adjust- 
ments are made by. the Company. The 
convertible 6s are currently quoted around 
134, and the stock around 140. The neg- 
ligent holder who fails to exercise his 
conversion privilege or sell his bond by 
August 1 will lose about $340 per $1,000. 
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External 5s, due 1955 
at market, to yield about 5.50% 
Mortgage Bank 
of the Kingdom of Denmark 


External 6s, due 1970 
at market, to yield about 6.05% 


Kingdom of Belgium 
External 7s, due 1955 
at market, to yield about 7.15% 


Prov. of Sante Fe, Argentina 
External 7s, due 1942 
at market, to yield about 7.40% 


Circulars upon request. 


Mc DONNELL & (0. 


120 BROADWAY 
NEW YORK 
Members New York Stock Exchange 
San "Francisco 
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Frisco Earning $15 


(Concluded from page 136) 











the tentative valuations thus far given for 
the Frisco system are correct. It is 
known that officials of the road insist that 
their properties have an aggregate value 
of not less than the book value they claim. 

It is not my belief that the Interstate 
Commerce Commission will refuse to con- 
cede points raised in well-founded claims 
for proper valuations. I would say that 
the chances regarding ultimate adjustment 
of the Frisco’s property value to its proper 
level are decidedly favorable. 

Property Values 

The fact of the matter is, it does not 
seem that there is any reason at all at 
the present time to give thought to the 
question of property values back of Fris- 
co securities. What is important so far 
as the next twelve months are conecrned 
is the fact that indicated earning power is 
such as to afford all of the safety that is 
required, 

There is another thing to be considered 
and that is the report that the directors of 
the Frisco contemplate retiring the 6 per 
cent income bonds by exchanging them 
for common stock, the latter to be placed 
on a regular $7 dividend basis. This 
would, it seems, be a logical development. 
The preferred stock of the company is 
outstanding in an amount of less than $7,- 
000,000, whereas the authorized amount is 
$200,000,000. Future financing probably 
would take the form of sale of preferred 
stock. The elimination of the income 


bonds, which are a prior call upon earn- 
ings, making them an after cali, would 
make a sale of preferred more attractive. 

If there is truth in the report regarding 
the possible conversion of the income 
bonds into common shares, which would 
be $7 shares, then it is important to con- 
sider the present position of the adjust- 
ment bonds in the light of what would fo!- 
low. The adjustments, with the removal 
of the incomes, obviously would be in a 
stronger position as to security. More- 
over, the fact that they are now selling 
at 92 makes them still more attractive. I 
would recommend them as an attractive 
purchase at around 92. There is no good 
reason for them commanding a price 
below the income bonds. 


Slip-shod in Management 

I do not think that the old days of 
slipshod, inefficient management will re- 
turn so far as this road is concerned. In 
the past three years, the company has made 
a very good record in this connection. Its 
transportation costs and maintenance costs 
have been below those of comparable roads 
like Rock Island and Missouri Pacific. 
The operating ratio also has been lower 
than that of the two roads mentioned. 
Then, too, Frisco is fortunate in possess- 
ing a favorable diversity of traffic. It 
has been compared with Atchison in this 
respect. The territory is rich, and prod- 
ucts of agriculture, mines and forests af- 
ford a good balance. This diversity is of 


especial value in times like the present 
when there are encouragaging signs of 
fairly general prosperity and large vol- 
ume of traffic. 


Hidden Assets 

Hidden assets, when present in a situa- 
tion, serve to enhance speculative attrac- 
tiveness. In the case of the Frisco we 
have the ownership by the road of fifty 
per cent interest in the New Mexico and 
Arizona Land Company. This may not 
have any especial immediate value, but it 
is reasonable to assume that there are 
possibilities that there would be justifica- 
tion for attaching speculative value to the 
holdings for the long pull. The influence 
of the possession of these assets may be 
felt unexpectedly. 

Regarding merger possibilities, it is dif- 


‘ficult at this time to look upon them as 


particularly interesting so far as the Fris- 
co is concerned. The Commission groups 
the road with the Katy and the Cotton 
Belt. The latter seems destined to become 
part of another consolidation, although the 
Frisco protests. However, it is not un- 
likely that the Frisco will benefit market- 
wise during speculation as to future con- 
solidation developments along with other 
roads. ; 

I have made no attempt to analyze 
Frisco from the standpoint of operating 
efficiency, or any of the other statistical 
features. I simply have wished to point 
out the reasons, in view of the obviously 
strong position as to earning power, for 
regarding the adjustment bonds and the 
common stock of the company as attrac- 
tive purchases at around current levels. 
It is my belief that something important 
will develop in the situation before the end 
of the year. The price of the income 
bonds seems to have discounted the event- 
uality to a considerable extent, although 
there remains room for further price ad- 
vance. 

In the meantime, it should not be con- 
sidered lack of good taste to recall with 
some degree of satisfaction the fact that, 
as far back as January last I recom- 
mended the income bonds of the Frisco 
when they were $18 under the present 
quotation. . 

Guenther’s Independent Appraisal 


of Listed Stocks rates Frisco com- 
mon “B,” 


—_9——_—- 


No Miss Made 
Your advice will be much appreciated by 
the writer who is a subscriber to THE 
FinanctaL Wortp. I consider THE 
FINANCIAL Wor.p by far the best maga- 
zine of its kind published and look for- 
ward each week for the next edition, 
which governs to a great extent my stock 
and bond purchases, and which for the 
past three years has made practically no 
miss on the recommendations. 
O. M. L. 
“Tell your friends they need it.” 


The Financial World 




















Among the Bulls and Bears 


(Concluded from page 140) 














Montgomery Ward— 
Rating “B” 

Montgomery Ward has been extremely 
strong and active in expectation of con- 
tinued high sales and further steady im- 
provement in net earnings. According to 
a recent estimate of Secretary of Agricul- 
ture Jardine, farmers’ purchasing power 
has reached the highest level in five years 
and will show a further increase during 
the coming year. 


Nat. Enameling & Stamping— 
Rating “D” 

National Enameling & Stamping reports 
net income of $3.14 a share on its common 
stock compared with a deficit in the first 
half of 1925. Apparently the new man- 
agement is taking hold well. 


Pierce Arrow— 
Rating “C” 

Pierce Arrow reports earnings equal to 
53 cents a share on the common in the 
first six months of 1925, compared with a 
deficit last year. The prior preferred stock 
which is convertible into common has been 
called for October 1. 8 per cent cumula- 
tive preferred stock which has $34 a share 
in back dividends due on it, appears to be 
the most attractive speculation in this sit- 
uation. 


Remington Typewriter— 
Rating “B” 
It is estimated Remington earned around 
$8 a share on its common stock in the first 
half of 1925, indicating a gain of more 


than 50 per cent in net over the same 
period of 1924. 


Superior Steel— 
Rating “C” 

Superior Steel Corporation reports defi- 
cit of $33,521 in the first six months of 
1925 as against a net income of $147,000 
in the first half of 1924. The company 
appears to be in a satisfactory financial 
condition, but current earnings do not war- 
rant any dividend disbursement. 


U. S. Steel— 
Rating “A” 

The eagerly awaited earnings of U. S. 
Steel fullfilled the most optimistic expecta- 
tions. $3.06 a share was- earned on the 
common stock in the second quarter of 
1925 compared with $2.93 a share in the 
first quarter of the current year. For 
the half year $5.99 a share was earned 
compared with $8.77 in the corresponding 
period of 1924. The most interesting fea- 
ture of the report is the fact that there 
was practically no variation in monthly 
earnings during the second quarter indi- 


August 1, 1925 


cating that steel industry had reached a 
degree of stability which has never before 
been reflected in monthly earnings of this 
corporation, The usual 50 cent extra divi- 
dend was declared on the common stock. 





Oils 


Atlantic Gulf— 
Rating “C” 

Atlantic Gulf & West Indies will offer 
common stockholders rights to subscribe 
to additional common stock in the ratio 
of one share for each three now held at 
$40 a share. This financing is to be used 
in solving its most serious problem, name- 
ly the receivership of the Ward line. At 
the time this line was placed in the hands 
of the receiver it was stated it was a 
great help to the company. 





Marland Oil— 
Rating “A” 

With net earnings of $7,788,371 in the 
first half year, after all deductions and 
equal to $4.48 a share, Marland showed 
the present dividend rate of $3 annually 
earned 1% times. June earnings were 
largest of the first half year, net in that 
month having been slightly better than 
$2,000,000 after all charge-offs equal to 
about $1.15 a share on the 1,735,393 shares 
issued. Current earnings are maintaining 
the June rate. Some estimates place net for 
the current three months between $6,500,- 
000 to $7,000,000 which would mean earn- 
ings of $3.70 to $4 a share for the quarter. 


Pierce Petroleum— 
Rating “D” 

Pierce Petroleum reports net equal to 
14 cents a share in the second quarter 
of 1925 compared to 5 cents a share in the 
first quarter. Apparently some progress 
is being made in re-establishing earning 
power of this once prosperous company. 


Houston Oil— 
Rating “B” 

Houston Oil reports net of $2.37 on its 
common stock in the first half of 1925 
compared with $5.30 in the first half of 
1924. 





Public Utility 





North American— 
Rating “A” 

North American reports a net income 
of $12,324,000 in the twelve months end- 
ing June 30, 1925, compared with $8,833,- 
000 in the same period of 1924. Before 
depreciation charges, earnings were around 
$6 a share on the outstanding common and 
after these charges around $3.50 a share. 


RAILROADS 


STILL A BUY? 


For the past year we have been strong- 
ly advising the purchase of railroad 
stocks. They already show profits 
ranging from 25% to 200%. 

Yet, rails as a group are still lower, rela- 
tively, than industrials. 


BUY OR SELL? 


Does this condition warrant further pur- 
chases? Or, on account of the advance. 
that has taken place should rails be 
sold and avoided? If still attractive, 
what are the individual issues in a 
sound position? 

A detailed analysis and specific recom- 
mendations on the rails as a group 
and on individual issues have just been 
presented to our clients. A few cop- 
ies are now available FREE. 


Simply ask for FWA-1 
AMERICAN INSTITUTE OF 
FINANCE 


141 Milk Street Boston, Mass. 











Tri-Weekly 
Stock Letter 


contains pertinent 
short market comment 
on active securities 
and possible future 
market movements. 


Mailed free on request. 


Ask for F.W. 245. 


Carb Securities Bought or Sold for Cash 


John Muir & (0. 


Members 
New Yurk Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 























Investor’s Booklet 


in convenient pocket form con- 
taining current statistics, high and 
low prices of Stocks, Bonds, Cot- 
ton and Grain. 


Copy on request for FW-81 


CARDEN, GREEN & Lo. 


Members New York Stock Exchange 
43 Exchange Place New York 
Telephone, Hanover 0280 
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Our August 


Investment List 


Now Ready for Distribution 


briefly describes representative 
offerings of different security 
types in a manner most helpful 
to the individual investor. 


Securities suitable for banks and 
corporations are also included 
in this selection of issues yield- 
ing from 


3.70% to 8.60% 


Send fer Investment List G 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 Wall Street 
247 Broadway 355 Madison Avenue 











100 Years of Commercial Banking 









ATH 
Cventx’ CHATHAM PHENIX 
<>) NATIONAL BANK anp 
=") TRUST COMPANY 
Ninowaset® Resources over $250,000,000 


TRusrconik! 149 Broadway, Singer Bldg. 
Branches from Battery to Bronx 


‘ 
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A Way To Consistent 
Year-After-Yeur 
INVESTMENT SUCCESS 


When securities are bought and 
sold with some advance knowl- 
edge of the fundamental market 
swings, conservatism can prove 
consistently successful. 


The chart above shows the long 
stock market movements, which 
it is Brookmire’s business to 
forecast. For nearly a quarter 
century this has been done suc- 
cessfully enough to enable cli- 


ents to profit year-after-year. 











ECONOMIC SERVICE, Inc. 
25 Weet 45th 8t.. New York 





Our current bulletin F-97 free on request 











Standard Gas— 
Rating “A” 


In addition to the good increase in its 
public utility earnings, Standard Gas & 
Electric has a large equity in Schaffer Oil 
& Refining of which it owns approximately 
all Class A and common stocks. It is 
expected that Schaffer will show net earn- 
ings of around $5,000,000 in 1925 or double 
those of 1924. 





Railroads 





Delaware & Hudson— 
Rating “A” 


Delaware & Hudson continues to make 
satisfactory earning progress and in the 
first half of 1925 reported net of $3,974,000 
compared with $2,761,000 in the first half 
of 1924. Earnings are now running at a 
rate of about $16.50 a share yearly. 


Great Northern— 
Rating “A” 


Great Northern showed another good 
gain in net earnings during June and based 
on earnings for the first half of 1925 
which are about one million dollars ahead 
of those for the same period last year, 
it is estimated Great Northern will show 
about $8.50 earned on its stock. It is esti- 
mated that railroads will need nearly 200,- 
000 cars to move grain which will come 
out of Minnesota, North Dakota, South 
Dakota and Montana in the last four 
months of the year. 


Rock Island— 
Rating “B” 

Rock Island had a good June and net 
for the first half was nearly one million 
dollars greater than in the 1924 period. 
Rock Island promises to earn in the neigh- 
borhood of $7 a share on its common stock 
in 1925 compared with $4.40 in 1924. 


Southern Railway— 
Rating “A” 


Southern Railway reported another good 
gain in June and it is estimated that this 
road will show around $14 a share on its 
common stock in 1925. This would justify 
a $7 dividend and substantially higher mar- 
ket prices for the common and also would 
make possible common stock financing 
which has long been the aim of the man- 
agement. 


Southern Pacific— 
Rating “A” 


After reporting many months of de- 
clining earnings Southern Pacific turned 
the corner in June when a net of $%4,409,- 
000 was reported compared with $4,261,000 
in June, 1924. As earnings were adverse- 
ly affected because of drouth conditions 
in California in the second half of 1924, 
prospects for further improvement ‘in net 
are favorably. defined. 


Wabash— 
Rating “C” 


Wabash continued its surprisingly good 
showing in June when net was $1,144,000 
compared with $775,000 in June last year. 
Wabash stocks have continued strong and 
active following the analysis of this sit- 
uation which appeared in a recent issue of 
THE FINANCIAL WORLD. 
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Rail Earnings Above $92,000,000 


The statements of the seventy railroads 
which have thus far reported their June 
earnings indicate that the aggregate net 
income of Class I carriers for the month 
will exceed $92,000,000. 

The total promises to be the second 
largest on record for that month, the rec- 
ord having been established in 1917, when 
$95,119,174 was reported. The seventy 
roads show total net of $81,921,000, com- 
pared with $58,627,000 for the same roads 
last year, an increase of $23,294,000 or 
39.7 per cent. In May of this year the 
same roads had a net of $66,391,000, or 
23.2 per cent less than in June. Gross 
revenues of these roads total $452,140,000 
and compared with $405,838,000 last year. 
The estimate of total June net is on the 
assumption that the carriers still to report 
will maintain the same rate of increase in 
net operating income. The largest previous 
June net since the end of Federal control 
was $98,287,000 in 1923. 

Operating figures of the Canadian rail- 
roads reported for June and the first six 
months do not indicate gains correspond- 
ing to those of the carriers in this coun- 
try. The Canadian Pacific reported net 
operating income of $1,584,450 for June, 
contrasted with $2,459,649 in June, 1924. 
During the first half of the year net 
operating income amounted to $7,797,645, 
compared with $10,390,084 in the first half 
of 1924. 

Total operating revenues of the Canadian 
National from Jan. 1 to July 21 were $118,- 
855,330, a decrease of $9,459,578 from those 
of the corresponding period of the previous 
year. 
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Double Crossing Investors 


ROM New Jersey the EAsTeRN Na- 

TIONAL Co., styling themselves dis- 
tributors of bankers shares in Forp Moror 
Co. of Canada, are still double crossing 
ignorant investors by charging them twice 
the price for which they can buy the actual 
stock on the New York Curb market. 
The concern is asking a price equivalent 
to $1,000 for what costs only $500. It 
words the circular it sends to its pros- 
pective dupes so subtly that the subterfuge 
is not detected until it is investigated. 
The reason that the EASTERN NATIONAL 
Co. has chosen Hoboken, N. J., for its 
principal place of business is that it would 
not dare work a similar imposition from 
New York for it would at once run afoul 
of the Martin Act. It is sufficient evi- 
dence of the concern’s undesirability as 
a trustee of investors that it is compelled 
to seek this refuge to do business. 


The Financial World 











Du Pont Shows a Big Increase 


of E. I. du Pont de Nemours, it is 

interesting to note the very substan- 
tial gain made by the company in the six 
months ended June 30 last. 


I: view of our recently published study 


THE FINANCIAL Wor tp has emphasized 
the attractiveness of Du Pont stock by 
reason of the grouping equities as well 
as the highly satisfactory earning power. 
The following facts demonstrate how ac- 
curately the situation has been appraised. 

The net sales of $56,613,212 for the six 
months’ period exceeded the sales for the 
corresponding period of 1924 by about 18% 
per cent. 


$18.76 Earned on Stock 


After making provision for bond inter- 
est and debenture stock dividends, earn- 
ings on the common stock for the first six 
months of 1925 were 9.38 per cent, or 
at the annual rate of 18.76 per cent on 
present amount outstanding. This com- 
pares with earnings for the first six 
months of 1924 of 5.85 per cent, and for 
the entire year of 1924 of 12.46 per cent. 
Allowing for increase in common stock 
outstanding following payment on August 
10th of the 40 per cent common stock 
dividend, payable in common stock, the 
earnings for first six months of 1925 
would be 6.70 per cent. 

Statement of the General Motors Cor- 
poration for the first six months shows 
that the earnings on its common stock, plus 
its accrued earnings in Fisher Body Cor- 
poration and General Motors Acceptance 
Corporation, amounted to $9.02 per share. 
Du Pont Company’s equity in these earn- 
ings, in excess of dividends received on its 
General Motors common stock of $3 per 
share for the period, amounts to an addi- 
tional 8.34 per cent on Du Pont common 
stock outstanding as of June 30th. 


As of June 30th, the current assets of 
the company amounted to $63,300,810, 
which includes cash, marketable securities 
and call loans of $19,316,924. Current 
liabilities amounted to $11,154,847, a ratio 
of current assets to current liabilities 
of 5.7. 

The balance sheet reflects the redemption 
of $8,000,000 of the bonds of the parent 
company on May Ist, thereby reducing the 
amount outstanding in the hands of the 
public to $9,975,000. Arrangements have 
been made for the sale of $8,000,000 par 
value of the preferred stock of Managers 
Securities Company. The receipts from 
the sale of this stock will be-used toward 
the retirement of the entire balance of the 
parent company’s bonds in the hands of 
the public. These bonds have been called 
for redemption on September 1, 1925. 

The statement shows an addition to 
surplus of $36,285,893.27, arising from a 
revaluation on the books of the company 
of its 70 per cent interest in 1,875,000 
shares of General Motors Corporation com- 
mon stock. This stock heretofore carried 
at $55,589,106, equivalent to about $42.35 


August 1, 1925 


per share of General Motors common 
stock, has been revalued at $91,875,000, 
equivalent to $70 per share which cor- 
responds approximately to its net asset 
value on the books of that company. 

Provision is made for the capitalization 
of $38,019,360 of surplus by the payment 
on August 10, 1925, of a special dividend 
of 40 per cent on the common stock, pay- 
able in common stock. 


—_O—__— 


Northern States Business Gains 

There have been appreciable gains in 
the amount of new business obtained by 
Northern States Power Company during 
the first six months of 1925. Combined 
contracts for light and power totaled 43,- 
788 horsepower, compared with 26,859 
horsepower during the same period last 
year, an increase of 63 per cent. New 
business actually connected to the lines of 
the Company is running ahead of last 
year with 20,608 horsepower for the first 
six months of 1925 against 19,772 horse- 
power for the corresponding period of 
1924. The large amount of business con- 
tracted for, but not yet connected, is ac- 
counted for by the fact that it frequent- 
ly takes some time for large installations 
to prepare to receive the Company’s serv- 
ice. 





No Reason for Selling 
Moody’s Weekly Review of Financial 
Conditions in its current issue says in part: 
“Stock prices are forging steadily ahead, 
while bond prices are moving horizontally. 
Thus far bonds recorded their highest 
May 23rd, and yet they have remained in 
such a strong statistical position that one 
could not recommend selling. Neither has 


it paid to sell, because there has been no 


better use for the funds. 

“Share prices are now responding to im- 
proved earnings and public enthusiasm, 
and are rising higher and higher above 
parity with the bond market. In other 
words, stock prices are higher than usual 
as compared with bond prices. 

“It should pay to continue holding both 
bonds and stocks, however, at least for 
the time being. To the typical investor 
there is still no better way to employ 
funds than to leave them in bonds; and to 
the typical shareholder there is no very 
good reason for selling until the economic 
situation turns bearish.” 


a 
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Proof of Service 





As I have written you before, I know’ 


of no safer source of advice than your- 
selves. 
tS 
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You will find my name on your sub- 
scription list where it has been for the 
past ten years. Please accept my sincere 
thanks for information given me. 

G. E. W. 
“Tell your friends they need it.” 


























Here is the Miller 
“Life-line”’ of satisfied 


customers 


THE increase in sales to old customers, 
shown on the chart above, is but one im- 
portant reason for you to _ consider 
Miller Bonds as a wise investment. Re- 
member that while sales have grown, capi- 
tal and surplus have also grown—on the 
average of 100 per cent each year. Each 
issue of Miller Bonds is secured by a 
first mortgage on an independently ap- 
Praised office building, hotel or apartment 
structure. 


Interest up to 7 per cent. 
eral income tax refunded. Various state 
taxes refunded or paid. Genuineness of 
each bond certified by a bank. Denomina- 
tions—$100, $500, $1,000. Bonds with 
a guarantee of principal and_ interest 
available if desired. ‘ 


Normal fed- 


Tt will pay you to find out more about 
— Bonds and descriptions of current 
oterings paying interest up to 7 per cent. 
Write for Booklet 263. . 


G.L. MILLER & CO. 


OnPORATEO 


30 East 42nd Street, New York City 
No Investor Ever Lost a Dollar in 


MILLER moiré%ce BONDS 














Investors everywhere use 


MOODY'S 
TINGS 


Aaa Baa Caa 
Aa Ba Ca 
A B ¢ 











$1 saves $1000s 


If you were ever a victim of misplaced 
confidence or expect to have funds to 
invest you will profit immensely and 
enjoy reading 


prooaré 


sectsha Ke 







\ Pirates of 
i Promotion 


cloth bound book filled with a banker’s 
revelations—an expose of the tricks and 
wiles employed by the pirates of pro- 
motion. Mailed direct for $1.00, postage 
prepaid. 


The Financial World 
53 Park Place New York 
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North American’s Fine Prospects 


(Concluded from page 133) 

















otherwise it never could have established 
the phenomenal record it has made for 
itself. Behind this bright curtain there 
is another salient factor responsible for its 
startling success—that is management, 
which in point of vision and aggressiveness, 
is on par with the company’s other out- 
standing attributes responsible for its con- 
tinuous progress, 

A typical example of the keen insight 
of NortH AMERICAN’S management into 
its necessities in order to maintain and in- 
crease net earnings is in the fuel end of 
its business. Among the company’s prop- 
erties is West Kentucky Coal Company, 
whose mines constitute the largest coal 
operation in the western Kentucky field 
and at which production costs are rela- 
tively very low. These mines have an 
‘annual productive capacity of more than 
5,000,000 tons and insure ample supply of 
fuel for the utility subsidiaries in case of 
necessity. AHKhough but a small part of 
‘tthe output of the coal properties is or- 
dinarily consumed by the utility subsidi- 
aries, the ownership of the low-cost mines 
enables the company to offset increases in 
operating expenses of the utility subsidi- 
‘aries due to higher fuel costs, by the 
larger earnings which the company’s coal 
properties would make under such condi- 
tions. Notwithstanding the severe de- 
‘pression in the coal industry during the 
ast six months or more, which seriously 
embarrassed some of the strongest com- 
‘panies in the country, NortH AMERICAN’S 
coal subsidiaries earned more than their 
requirements for all interest charges and 
liberal reserves, 


Feature of Prudence 


Another strong feature of prudence in 
"management, which deserves more than 
“passing notice, is the liberal provision 
‘every year for depreciation, in addition to 
‘large maintenance expenditures—which, an- 
alyzed in another way, means that new 
financing for replacement of plant cb- 
solescence is kept down to a minimum 
‘basis. How generous the company is in re- 
gard to this item is indicated by the fol- 
lowing figures for the past four years: 


Total Yearly 
Net Depreciation 
Year Income Reserves 
1921... Siena $3,239,832 
> SC 19,829,631 5,209,882 
TO 27,907,057 6,867,996 
TN Sadacions 31,840,823 7,795,811 


The above figures show that out of a 
total net income in four years, amounting 
to $91,946,641, there was set aside for de- 
preciation reserves the grand total of 
$23,113,527. Out of every dollar more 
than 25 cents went for this purpose. This 
money is retained in the company’s treas- 
ury to return to subsidiaries for plant 
-obsolescence. Of increase in gross earn- 


ings more than 60 per cent is saved for 
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net operating income. That the manage- 
ment is not allowing any barnacles to grow 
around its basic structure is indicated by 
the four-year increase in reserves and sur- 
plus from $27,708,533 December 31, 1920, 
to $67,796,627 December 31, 1924, and this 
after writing down book values of securi- 
ties about $4,700,000. 

With the same care that the internal ma- 
chinery of the company is guarded so does 
the management keep its keen eyes open 
for opportunities to expand its business. 
It has not waited for others to develop 
its super power. It has anticipated this 
rew and important field of new business 
for the utilities. Just outside of Cleve- 
land, at Avon, Ohio, it has under construc- 
tion and nearing completion a 400,000 
horsepower station. Recently, its St. Louis 
subsidiary the Union Electric Light & 
Power Co. entered into a contract with 
the Pittsburgh Plate Glass Co. to supply 
it with power for ten years through the 
Cahokia station, the contract calling for 
total revenues of more than $6,000,000, 
and which involves almost as much elec- 
trical energy as the 135,000 residence con- 
sumers of St. Louis use in one year. 


Important Industrial Centers 

Considering that St. Louis, Cleveland 
and Milwaukee, and their outlying com- 
munities rank importantly as industrial 
centers it would be hazardous to estimate 
to what proportions NortH AMERICAN’S 
super-power development can grow. This 
much, however, i¢ indicated, and in a mea- 
sure explains, the company’s need for ad- 
ditional financing year after year; that is, 
the future opportunities for expansion have 
not diminished in the least even though 
the growth so far seems exceptional and 
phenomenal. NortrH AMERICAN is bound 
to be one of the most important spokes in 
the super-power development of the na- 
tion. Its geographical position makes this 
unavoidable. 

The same aggressiveness is displayed by 
the company in its street railway transpor- 
tation. There is here no moaning over 
unfair jitney competition. It is fought with 
theefire used against it. In 1924 its motor 
buses covered 3,296,020 miles. This is 
the kind of alertness which will not brook 
competition—if there is any available 
method by which it can be successfully 
fought. 

Who would associate the radio with a 
utility? It would be difficult to guess 
where it would fit in. Yet the radio may 
be the means of adding considerable to 
NortH AMERICAN’S revenue, without add- 
ing much to the operating costs. One 
of its subsidiaries has developed an in- 
strument by which it will become pos- 
sible for its customers to hear three radio 
programs simultaneously by merely insert- 
ing a plug in a lamp socket. The com- 
pany figures it can use more than 3,000,- 


000 sets for this purpose out of which tt 
could derive a monthly rental of $2 per 


set. Here is a side line that is capable 
of producing as much as a dollar a share, 
if not more, when this department of 
business is fully developed. Other revenue 
can be produced by leasing this invention 
to the other utilities on a royalty or rental 
basis, since the basic patent would be owned 
by the North American company. 


It is difficult to compress in a single 
story all the important details which have 
produced this unusual public utility. To 
cover them completely would require a 
pamphlet. Hence I shall confine myself 
to stating those which stand out most 
prominently. 

In the period between 1919 and 1924 
NortH AMERICAN’S assets have increased 
from $140,276,182 to $376,149,351; its sur- 
plus from $9,801,682 to $22,817,142, funded 
debt of subsidiaries from $60,307,200 to 
$184,464,217, net working capital from 
$3,986,207 to $28,747,670. The increase in 
the stock capital has been more moderate. 
The preferred, of which there was none 
outstanding in 1919, amounts now to $29,- 
685,750, and the common, which was $29,- 
793,000, is now outstanding in amount of 
$30,714,610. It is represented by 3,071,461 
shares. 

If the company itself is ultra-conserva- 
tive in valuing its common stock the mar- 
ket is not so diffident. Around its pres- 
ent selling price of $60 a share a value is 


placed on the company’s common stock of 
about $180,000,000. 


This sum is none too high, provided the 
continuous growth during the coming dec- 
ade keeps pace with the growth of the 
past ten years. The other day I read 
in oné of our local dailies the advertise- 
ment of a high class investment house 
which said that there is still fifty per 
cent of the homes in America unlighted 
by electricity. If this be true, and un- 
doubtedly it is, electric light companies 
are still a long way off from the peak of 
their operating possibilities. 

However, in my opinion it is not in this 
direction that the utilities will grow fast- 
est, it will be in super-power development, 
providing great manufacturing industries 
with central station service to replace the 
more costly power many now use gener- 
ated in their own isolated plants. 

NortH AMERICAN is not now paying its 
dividend in cash, but in stock. The reason 
for this is explained by President Dame 
who calls the present form of dividend a 
combination of dividend and rights that 
enables the company to retain its net earn- 
ings for expansion purpose. Were this 
not done the company would have to issue 
more stock on a cash basis to which stock- 
holders would have to subscribe, for no 
progressive utility can stand still. To at- 
tempt to do this and rest on its laurels 
would be inviting decadence. That hap- 
pened to one important utility, which fif- 
teen years ago, was the king pin in its 
territory, but it stood aside while its more 
aggressive competitors raced by it. 

The mere fact that the NortH AMERICAN 

(Please turn to page 159) 
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The Copper Outlook 


ROM time to time analyses of the copper 
Fk situation have appeared in THe FINAN- 

cIAL Worip. ‘To determine whether 
copper stocks will advance all that is necessary 
is to determine if the price of copper metal will 
advance. Barring special property developments 
the most important single influence on the price 
of copper shares is the price of copper metal. 


After reaching a price above 15c. a lb. earlier 
in the year copper metal averaged around 13'%c. 
in May. Since then it has been creeping up in 
price and it is now around the. 14'4c. mark. 
Meanwhile copper stocks as represented by Gib- 
son’s averages have advanced from a low of 24 
in May to above 28. 


Consumption Large 


Copper consumption has been large; unfor- 
tunately copper production has also been large 
and as a result copper has remained at a rela- 
tively low price. However, in the second quar- 
ter of 1925 curtailment of production, particu- 
larly amongst the higher cost producers in the 
United States was put into effect. This has 
resulted in greatly improving the statistical sit- 
uation in the industry. In other words there is 
not quite as large a supply to take care of the 
very large demand. 


Stocks Are Low 


Stocks of refined copper are at the lowest level 
since the war. Stocks of copper above ground 
in North and South America on July 1 were 
339,612 tons, the lowest in two years and 43,202 
tons less than on April 1. Copper shipments in 
the second quarter showed a good gain over those 
in the first quarter and the most important char- 
acteristic of these shipments was that the gain 
for the largest part was in foreign shipments. 
There is no question but that gradually return- 
ing stability abroad will make for increasing cop- 
per consumption and favorably affect the price 
trend of the red metal. It is also quite obvious 
that curtailing production and selling less at 
higher prices is a more advantageous process for 
the copper companies than selling larger amounts 
at less profitable prices. 


It, of course, still remains to be seen if pro- 
duction can be kept down in the face of advanc- 
ing copper prices. Certainly this would be the 
sane thing for the industry to do. If se there is 
no reason why copper should not advance substan- 
tially from present levels and in consonance there- 
with a further advance in copper shares. 


Recommendations 


THE Financia, Wortp has confined its 
recommendations in the coppers to the low cost 
producers with large known ore reserves, notably 
Cerro de Pasco, Kennecott and Chile. These 
companies can all make good profits and comfort- 
ably earn present dividends on current copper 
prices. Any advance in copper prices will enable 
them to pay larger dividends. Meanwhile these 
stocks are selling at prices to afford a satisfactory 
yield. 














Can YOU 
Pick Bargains ? 


O you know how to select se- 
ID curities that can be bought 
and held with reasonable 
assurance of substantial profit ul- 


timately, without undue risk to 
yourself? 


It can be done! It has been 
done! 


In his several articles making 
recommendations of stocks which 
represented real bargains, Mr. 
GUENTHER has demonstrated that 
proper selection, in accordance 
with certain clearly defined rules 
can be made and _ substantial 
profits realized. 


Mr. GUENTHER will disclose 
the methods he employs in mak- 
ing his selections—the methods 
that have produced such good re- 
sults for readers of THE FINAN- 
CIAL WorRLD. He will also reveal 
the broad fundamentals that must 
be present. 


This important series will begin 
in an early issue. He will explain 
how he arrives at his conclusions 
—How it is possible to obtain a 
high return on capital by the pur- 
chase of sound income producing 
securities and the intelligent use 
of credit. 


This forthcoming series will be 
based on Mr. GUENTHER’S many 
years’ study of investment prob- 
lems—Every man who has a dol- 
lar to invest should be sure to read 
it! The date of the appearance 
of article Number 1 will be an- 
nounced shortly. 
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of the gas users of IIli- 
nois outside of Chicago, 
are served by this Com- 
pany’s nine gas manu- 
facturing plants. 
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INFLUENCING 
BOND PRICES? 


The greatest single influence on 
bond prices is the action of 
commodity prices. It has been 
found that commodity move- 
ments forecast with startling 
regularity subsequent bond 
prices. 


We have just prepared a com- 
parative chart showing com- 
modity and bond trends which 
is of practical interest to in- 
vestors. 


Copy of this will be sent, gratis, 
upon request for Circular XL-93 


A. B. Leach & Co., Inc. 


62 Cedar St., New York 
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Are Steels a Buy? 
(Concluded from page 135) 
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dential in that it has served to prevent in- 
flation, slowly is yielding before a desire 
to purchase in anticipation of future 
needs. This change is not going to pro- 
ceed rapidly but it may not be long before 
the general practice will be closer to that 
of pre-war days, when it was the custom 
to buy goods for deliveries over a period 
of months. Such a policy cannot but help 
to stimulate business generally, and should 
10t prove a dangerous one. 

This writer firmly believes that we have 
at hand the fundamentals for looking 
forward to the soundest and broadest sort 
of prosperity. This prospect should be 
favorable to such steel stocks as appear 
to be in favorable position under existing 
conditions. 

Of course any consideration of the steel 
industry which has in mind the selection 
of stocks to purchase with a view to dis- 
counting a favorable outlook must give 
precedence to the common shares of UV. S. 
STEEL. Whenever this writer thinks of this 
great company and what it has accom- 
plished since its formation, it is impossible 
to keep from mind remembrance that, 
when Judge Gary, chairman of the board 
of U. S. STEEL, first sought to persuade 
J. P. Morcan the elder to absorb Carnegie 
plants, he grumbled that the then Federal 
Steel Corporation had all it could take 
care of. He, however, was persuaded to 
change his mind and, with the buying of 
the Carnegie plants, there. came into being 
Unitep Srates Sree. At the outset it 
looked upon as a “flivver.” But 
Gary policies have won a signal triumph. 
and the corporation has reached a point 
of success that it is doubtful whether even 
Judge Gary ever dreamed attainable. 

In attempting to discount the outlook 
for the industry, and also from the stand- 
point of comparative satety of income, I 
would recommend that any purchase of 
steel stocks by all means should include 
U. S. Steel common. 

Earnings for the Unitep States STEEL 
Corporation for the second quarter of ,this 
year were made public this week, and 
they provide impressive evidence of the 
soundness of the conclusions which I have 
set down thus far, based upon the survey 
which has been made as a foundation for 
this article. 

In the second three months period of 
the current year, the Corporation reported 
net earnings of $40,624,221, which com- 
pares -with $39,882,992 in the correspond- 
ing period of last year. 

The surplus available for dividends in 
the second quarter of this year was equal 
to $3.06 a share on the common stock, 
after the deduction of preferred dividends. 
In other words, the Corporation, even 
though the volume of steel buying has not 
been at all heavy, was able in the second 
quarter of this year to almost halve the 
year’s dividend requirement for the junior 
stock, In the corresponding period of last 
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year, net for the common equaled only 
$3.44 or only thirty-eight cents below that 
for the recently ended three months period. 

It is true that the six months net 
equaled only $5.99 as compared with $8.47 
for the corresponding period of last year. 
But, in view of the comparatively small 
amount of railroad buying this year, I re- 
gard the showing as significant. 

Passing from the Corporation, we come 
to consideration of the so-called independ- 
ents. I have selected for recommendation 
the following: 

INLAND STEEL, SLOSS-SHEFFIELD, 
PUBLIC STEEL, and CRUCIBLE. 

The stocks, or companies named, in the 
writer’s opinion represent the greatest fac- 
tor of safety and the best speculative 
opportunities in their group. 

These companies are comparable in their 
position to the low cost coppers. By rea- 
son of their location, and their proved 
ability to maintain substantial earnings 
even during depression, the companies oc- 
cupy an uniquely strong position. The 
fact that abandonment of the Pittsburgh 
plus price basis has not had an adverse 
effect is obvious. And that is one of the 
reasons for the present recommendation. 
These companies have been able to demon- 
strate their ability to keep costs down low 
enough to permit of a profit. 

Then, too, the dividend record of the 
companies has been reasonably stable. 

INLAND STEEL and CrucrBLe, in the 
writer’s opinion are about on a par so far 
as position among the recommendations 
are concerned. In its half year, Inland 
earned $1.61 a share, which compared with 
$2.79 in the first six months of last year. 
But even the decreased earnings were 
more than sufficient to take care of divi- 
dend requirements for the period. INLAND 
is in a position, in the event of any stimu- 
jation in the industry to increase its com- 
I would recommend the 
stock for the long pull on that basis. The 
stock is selling now at about 43, which 
does not afford a particularly high rate 
of return, but that insufficiency can be dis- 
regarded in view of the general trend 
and the outlook for a higher dividend. 

CRUCIBLE in its first half year earned 
a balance equal to more than its dividend 
requirements for the period. The outlook 
for the company is good because, for one 
thing, the company is more or less a spe- 
cialty producer. The price of the stock 
at around 75 represents some discount of 
the outlook, but there is considerable room 
for improvement in the long pull. 

Next in line I would be inclined to 
recommend the common stock of S toss- 
SHEFFIELD. One important consideration 
in making this recommendation is the fact 
that the company is a very low cost pro- 
ducer and occupies a particularly strong 
strategic position in the iron industry. This 
stock has a high earning power, and easily 
could increase the current dividend rate. 
Should the prospect towards the end of 
the year, in the opinion of the directors 
coincide with opinions here expressed, it 
is not unlikely that they will decide upon 
a higher distribution of profits. I would 
recommend the stock at around 103, in 
anticipation of the higher dividend. 
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In including RepusLtic STEEL in my 
recommendations, I had in mind the senior 
shares, which at this writing are quoted 
at about 90 and which pay $7. The earn- 
ing prospects for this company are good 
for the reason that its mills are so situated 
as not to be adversely affected by the new 
price basis, and the outlook for the com- 
pany, in view of the prospect of much bet- 
ter business in the industry is encouraging. 
The common shares, not being on the divi- 
dend paying list, naturally must be classi- 
fied as speculative. 

There are a few more steel shares which 
I have not named for the simple reason 
that, in view of the more limited amount 
of buying that has characterized the in- 
dustry, and because of the past records, 
must be looked upon as_ speculative. 
BETHLEHEM STEEL common, in the opinion 
of this writer ultimately should work into 
a much stronger position, but that is not 
yet. The company’s huge capitalization 
and huge productive capacity makes its 
recovery of substantial earning power diffi- 
cult for the time. 


In the event of very substantial stimula- 
tion in steel buying, of course, most of the 
steel shares would share in the advance 
that would precede and accompany. For 
the time being, however, I suggest that 
commitments could be confined to the 
stocks which I have mentioned. 
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Chain Store Sales Up 

F the sales of chain stores are to be 

accepted as a reliable indication of the 
status of business generally, then there is 
additional favorable material to be found 
in current statistics in this connection, 
which should tend to support the position 
of THe FINancriAL Wor tp that business 
and industry are sound and that progress 
is being made. 

A large increase in the sales of chain 
store systems and a slight increase in de- 
partment store sales are reported in the 
August 1 monthly review of credit and 
business conditions by the Federal Reserve 
Agent at New York. Wholesale dealers 
in this district reported that sales in June 
continued at about the May level, but 
were 16 per cent larger than in June, 1924, 
when sales were the smallest of the last 
three years. 

Concerning retail sales the review says: 

“Sales of leading department stores in 
this district averaged 4 per cent larger in 
June than a year previous, due partly to 
the fact that June, this year, contained an 
extra working day. Adjusted to a work- 
day basis the increase in sales was less 
than 1 per cent. In the case of apparel 
stores, actual sales increased 8 per cent, 
and the daily rate of sales about 4 per 
cent. 

“For the first half of the year the in- 
crease in sales, amounting to 3 per cent, 
was also slightly below normal. As stocks 
of merchandise, however, showed approx- 
imately the same increase, the rate of turn- 
over was virtually unchanged from last 
year. This rate varied widely from New 
York City, where sales were nearly 
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double the average stocks, to the smaller 
cities, where sales averaged 112 per cent 
of the average stocks.” 

The review of the wholesale trade says: 

“More active demand for industrial 
equipment was reflected in an increase in 
sales of machine tools to nearly double 
those of a year ago and the largest since 
the spring of 1923.” 





Overholt Company Forms 


The Corporation Trust Company has 
placed on file with the Secretary of State 
of New York a certificate of incorporation 
of the Overholt Distributing Company, 
Inc., with a capitalization of 250,000 shares 
of no par value. 

It is understood that the company is be- 
ing formed, as part of the acq‘tisition of 
the assets of the Overholt Distillery of 
Pennsylvania, by the D. A. Schulte in- 
terests. 
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Buys Control of Utilities 


The General Gas and Electric Corpora- 
tion has purchased control of the Towanda 
Gas and Electric Company and the North 
Penn Power Company, operating in To- 
wanda, North Towanda, Wysox, Monroe, 
Blossburg, Troy, Galeton and _ thirteen 
other communities in Pennsylvania. The 
corporation already controlled the Sayre 
Electric Company and the Susquehanna 
County Light and Power Company. 

The electric system of the Sayre com- 
pany is now connected by transmission 
lines with the system of the Binghamton 
(N. Y.) Light, Heat and Power Company, 
another subsidiary of General Gas and 
Electric, and it is planned to connect the 
electric lines of the Susquehanna County 
Light and Power Company, Towanda Gas 
and Electric Company and the North 
Penn Power Company to this system and 
to consolidate the Pennsylvania companies 
into one company. - 
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Electric Power and Light 


Gross earnings of the utility properties 
controlled by the Electric Power and 
Light Corporation were $2,925,194 in June, 
compared with $2,755,068 in June, 1924, a 
gain of 6 per cent. Net earnings were 
$1,127,989, also a gain of 6 per cent from 
the $1,064,316 in June, 1924. For the year 
ended June 30 gross increased 4 per cent 
and net earnings 9 per cent. 

The American and Foreign Power Cor- 
poration, controlled by the same interests, 
reported that gross earnings of its sub- 
sidiaries were $673,358 in June, a gain of 
29 per cent over June, 1924, and net earn- 
ings $272,332, a gain of 16 per cent. For 
the twelve months gross was $7,412,426, 
a gain of 26 per cent, and net earnings 
$3,216,318, a gain of 27 per cent. 
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Advance Rumely Merger 
Interests in close touch with Advance 
Rumely Co. say no negotiations for con- 
solidation with Emerson Brantingham Im- 
plement Co. are under way at present. 


“| Please send tree the survey offered above. 





Disregard 
Bear Prophets 


Our advices produce 
A Continuous Bull Market 


by a list of stock pur- 
chases selected from the 
strongest of the 20 mar- 
ket groups. 


As profits are taken new 
recommendations are 
substituted. Your funds 


are kept producing with- 
out selling «hort, regard- 
less of price levels and 
market trend. 
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Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
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Surely the interesting articles and 


financial news are worth preserving. 
We can furnish Financial World 
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BEFORE YOU INVEST 


in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 


loan experience and superior safe- 
guards will meet your every require- 
ment. 


Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 














OLD TIME FIRST FARM 
MORTGAGES 


We offer choice, well secured First 
Farm Mortgages, also Minneapolis and 
Grand Forks City Mortgages and de- 
sirable First Lien Gold Bonds, when 
choice issues are available. Rates are 
from 6% to 7%. We seek security, not 
highest rates. Your name and address 
below brings list ‘‘I’’ of offerings. 
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BY C.M.HARGER | 
Building Grows 


Leena 


first half of the year have been 
gathered and they indicate that con- 
struction is going into the second half 
year with a momentum that promises to 
make the twelve months show a record 
above that of the highest volume in his- 
tory in 1924. The first half year shows 
a gain over the first half of 1924 of 5 
per cent. It will be remembered that 
there was a gain last year in the same 
period of 8 per cent over 1923. The first 
months of the year were rather depress- 
ing, the earlier period showing a loss; 
but with spring and early summer the up- 
ward movement took form and June was 
far ahead of a year ago. In regional 
activities the South continues to outstrip 
all other parts of the nation. The twelve 
southern states gained 93 per cent com- 
pared with June, 1923; the East gained 
28 per cent; the Central West 24 per cent, 
and the Pacific Coast 35 per cent. As in- 
dication of the Florida boom it is stated 
that these percentages of gain over last 
year are recorded: Hollywood, Fla., 803; 
Key West, 416; Miami, 222; Lakeland, 
Fla., 224. The entire country shows over 
$70,000,000 increase over 1923 for the first 
six months with a total of $1,368,000,000. 
This vast amount of building calls for an 
immense amount of borrowed capital and 
the country is furnishing much of it on 
real estate mortgage bonds, especially that 
goine on in the larger cities where the 
system of financing is thus carried out. 
The reports show that the country is pro- 
gressing with its prosperity and that this 
advance is scattered widely over the entire 
nation. Though the South has the most 
spectacular growth, the cities in every 
part of the country show a large building 
program, though not all are exceeding that 
of last year. 
Land Value Changes 
The department of commerce is sending 
out the results of its census of farms. 
This is taken every five years and covers 
the nature of occupancy, value of land and 


( ie figures for building during the 


improvements, live stock and ‘similar fea- . 


tures. The reports go out by counties and 
it is. interesting to note what changes are 
given since the high flood of values five 
years ago. To take a few reports at 
random: Horry county, South Carolina, 
had in 1920 land worth $12,839,000; now 
it is $7,466,000. Then its farm buildings 
were worth $3,056,000; now $2,202,000. It 
is reported as having 108,000 acres less 
tilled. Lincoln county, Tenn., has dropped 
for the total of farms and buildings from 
$23,240,000 to $11,914,000. Turner county, 
Ga., from $7,646,000 to $3,506,000. Rich- 





mond county, Ga., has $3,000,00 more val- 
uation than five years ago. Anderson 
county, Kansas, has dropped from $23,- 
059,000 to $15,203,000. All this drop has 
been in the land, none in the buildings. 
Benzie county, Mich., from $4,010,000 to 
$2,821,000. Steele county, N. D., from 
$29,972,000 to $20,591,000. Practically all 
this decrease was in the value of the land. 
This county raised 500,000 more bushels 
of wheat in 1924 than in 1920. These fig- 
ures are not meant to be representative 
but indicate how large has been the fall- 
ing off in land values and how definitely 
at bed rock are the valuations that are 
used for loans. Certainly with these de- 
ductions there can be no charge that land 
values are inflated in these days. 


Handling Foreclosed Land 


The federal land banks have a consid- 
erable task in handling the farms that have 
come into their hands through foreclosure. 
That there is a large acreage of this is 
evident, though no figures are given out. 
The government has no use for the land 
except to get out its money.. On the 
farms have been paid usually several pay- 
ments of the amortized mortgage debt. 
Then came the depression and farmers 
could not meet their obligations. They 
simply walked off and left the farms. This 
was true in North Dakota, Montana, parts 
of the northwest and in the high plains 
country farther south. The losses are not 
large per farm because values are low and 
the loans were small. But the land must 
be disposed of. One plan under consid- 
eration is to establish a land board sub- 
sidiary to the land bank to take over all 
this land and dispose of it to the best ad- 
vantage. Presumably it may be sold at 
private sale or at auction. At any event 
something must be done with it and the 
land banks will be wise if they settle upon 
some definite plan for disposing of: their 
holdings. In the natural course of events 
they will have more of this sort of ex- 
perience. Every loaning agency does and 
it is necessary to get rid of the properties. 
The land bank has in itself no department 
especially devoted to this task and it is 
likely that it will organize something of 
the kind. If it puts in charge a real man, 
one who understands how to sell land and 
how to get the money out of it, there will 
be done a good action in the interest of 
the land bank’s affairs. 


Farm Conditions Better 


Two rather interesting factors are noted 
in the Interior farm country that have 
escaped the daily press and have been 
little commented on, both showing that the 
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producers are in better condition than a 
year ago. While it is true that it can be 
figured out that the percentage of profit 
for the farmer is small yet he has on the 
whole shown some reason why he is not in 
depressed conditions. One of these is that 
he is not selling his wheat. The wheat 
crop is going to market slowly, more so 
than in several years. The grain is be- 
ing stored in steel bins or elevators and 
the farmer waits for higher prices. He 
evidently is not pressed for payment of 
debts or he would be hurrying his grain 
to market. The other feature is the re- 
port from banks in the farm country that 
they have little call for loans. The sur- 
plus that might be used locally is being 
put into foreign bonds, commercial paper 
and other securities that can be realized 
on at call and help to earn something with 
which to pay dividends. One country 
banker in the wheat belt bought last week 
$10,000 of commercial paper. He said it 
was the first time in thirty years that he 
had not needed every possible dollar to 
accommodate local loans and usually had 
borrowed of his correspondents until after 
harvest. These two facts indicate that the 
farmer is getting on his financial feet and 
that on the whole he is far from being at 
the mercy of the “money power.” He has 
failed to support the expensive co-opera- 
tive concerns that were floated for his sup- 
posed benefit last year and most of them 
have gone to the wall so far as any actual 
service is concerned. Hence the producer 
is hoeing his own row and apparently do- 
ing a very good job of it. 


Equalizing Loan Rates 


The Omaha land bank has reduced the 
rate on farm loans from 5% to 5% per 
cent. For more than a year private loan 
companies have been making loans in the 
Omaha territory for 5 per cent with a 
commission of one per cent on a five-year 
loan, making the rate to the borrower 5 1/5 
per cent. The land bank has naturally 
been making few loans against this com- 
petition and has evidently determined to 
lower the rate to secure its share of the 
loans. It is interesting to note that the 
land bank started making loans at 5%. per 
cent and then raised to 6 per cent. Of 
late years it has been reducing its rate. 
Generally the banks acted in unison and 
all charged the same rate but now it seems 
that the individual banks are charging 
what the ruling rate of their territory de- 
mands, thus obeying economic law which 
not even Congress can overcome, though it 
tried to do so in this instance. Loan rates 
are lower than in several years all through 
the farm country and the farmer gets his 
money at a rate that is cheaper than any 
other funds he obtains. Rates equalize 
themselves through competition and the 
fact that the farm loan has been one of 
the stable securities, for years and is today 
more firmly established than ever is rea- 
son for the very low rate at which it is 
written. Certainly the producer has no 
valid reason for objecting to the treatment 
he is receiving from capital, whether it be 
from the government or from private in- 
stitutions. 
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Praise for Ottinger Policies 


ECENTLY, Tue FinancrtaL Wor tp published an interview given 
to The Saunterer for this publication in which Attorney General 
ALBERT OTTINGER of New York State replied to questions regard- 

ing his policies in connection with the prosecution and prevention of 
fraudulent promotions and sales of securities in this state. 


The published interview brought numerous letters of compliment, 
among which was one from The Better Business Bureau of New York 
City, which is published herewith, the exact letter being reproduced. 


The Bureau commends the agressive support given by the editor of 
THe FINANCIAL Wortp to the enforcement of the fraud laws. In hand- 
ing over to the State of New York, its extensive files containing the re- 
sults of upwards of twenty years’ active effort to expose financial 
fraud in order to protect innocent investors throughout the country, THE 
FINANCIAL Wor~p did not abandon its policy of lending aid to all efforts 
to put an end to the evil which it is estimated extracts about a half billion 
dollars annually from the pocketbooks of the unwary. In commending 
Attorney General OttincER for the work which he is doing, we believe , 
that we are giving to General OrtrncEr the encouragement which is his 
due as a public official in the prosecution of his duty. 


The letter of the General Manager of the Better Business Bureau is re- 
produced below. 





The Better Business Bureau of New York City 


Incorporated 


280 BROADWAY NEW YORK, N. Y. 





WORTH 1097 


July 20, 1925. 


Mr. Louis Guenther, 
Financial World, 
City. 


Dear Mr. Guenther: 


The Saunterer's article in the Financial World of July 11th, 
which represented an interview with Honorable Albert Ottinger, 
Attorney General of this State, is of particuler interest to 
this Bureau. 


It is hard to overestimate the value to the citizens of this 
State of the Intelligent enforcement of the Martin Act. The 
constructive application of this law by General Ottinger and 
his deputies hae prevented losses by uninformed investors, 
which, if known, would aggregate large sums. The work has also 
contributed strangly to the protection of New York City's good 
mame as a financial centre. Throughout the country, the public 
is aware of the persistent fight being made here against fraud- 
Went practices in the sale of securities, and an increasing, 
confidence in reputable financial business here is the result. 


It is encouraging to find your publication continuing to devote 
ite pages to this indispensable activity and to find that you 
are quéck to extsnd praise to a conscientious and able public 
official. Your aggressive support of the vigorous enforcement 
of fraud laws cannot fail of appreciation by such officials 


and the public epirited business men who applaud fearless, con- 
ecientous public service. 


Very truly yours, 


' General Manager 


R.J.Kenner 
mls 
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Market Outlook 
(Concluded from page 132) 


AUOUUUOEEUAOOOUUEENENOOOO RESETS 














perity. 
prospect. 
of the 
bargains. 


No such development is now in 

This does not mean that many 
high-priced specialty stocks are 

In many instances they have 
reached a price level out of line with cur- 
rent and prospective earning power. How- 
ever, as long as public speculation con- 
tinues in them and there are three new 
buyers for every two old sellers prices can 
be driven up. When the reaction comes 
they will probably be hit hardest. Con- 
tinue to recommend the good yielding rails 
and public utilities and low-cost coppers 
as giving the most clearly defined specula- 


tive investment promise. The lagging 
steel, oil, rubber, leather, fertilizer and 
farm implement stocks also hold good 


speculative possibilities. 





Consolidated Expels Dow 

OR violating its rule relating to 

properly borrowing and loaning stocks 
the Consolidated Stock Exchange sum- 
narily expelled CHarLes P. Dow of the 
C. P. Dow & Co., of Boston. The phras- 
ing of the reason for this drastic action 
is somewhat su-zar-coated. What is really 
meant is that the Consolidated Exchange 
discovered that the offending broker was 
not fulfilling his obligation as a broker 
to his clients but 
them. 
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was working against 


RADING in the unlisted market this 
week, broadly speaking, was in- 


clined to be in smaller volume than 
in the preceding week, although the activ- 
ity of public utility shares continued to 
attract attention. 

Prices in other groups were inclined to 
be irregular. There were absolutely no 
features in industrials—that is no outstand- 
ing movements. 

Utilities 

Among the public utilities which receded 
somewhat in the fore part of the week, 
but recovered sharply after midweek, was 
Power Corporation. And St. Regis Pa- 
per, which controls the Power Corporation, 
advanced in sympathy with the subsidiary. 

It is planned, by the way, to publish a 
study of the St. Regis situation in an 
early issue of THE FINANCIAI, WorLp. 
It is a very interesting development and 
one which investors will find it profitable 
to be informed about. 

Southeastern Power was quite dull in 
the early part of the week, but quickened 
sharply as the days advanced. It is be- 
lieved that the plan for recapitalization of 
this company is about ready for announce- 
ment and that it contemplates a split up 
in the stock on the basis of five shares for 
one. It also is planned, so it is stated in 
semi-ofhcial quarters, to retire Alabama 
Traction, Light & Power first mortgage 
bonds, which were assumed when South- 
eastern was formed last year. It is said 
that debentures are to be issued to re- 
place the first mortgage bonds, which will 
carry subscription warrants entitling the 
holder to purchase a number of shares of 
the new stock at an attractive price. 

Commonwealth Power is attracting con- 
siderable attention of late, now that its 
gross revenues are up to $40,000,000. The 
corporation owns Tennessee Power, and 
the latter’s gross is included in the esti- 
mate of the parent company’s gross. Earn- 
ings on the 979,895 shares of common are 
estimated at about $2.35 a share. * 

Subsidiaries of the corporation ex- 
pended $29,000,000 last year on new con- 
struction and additions to the property. 
In the opinion of W. C. Langley & Co. 
this large expenditure should be reason- 
ably quickly reflected in increased earn- 
ings applicable to the common stock. This 
firm further believes the corporation has 
not yet had an opportunity to derive the 
benefits which will accrue to it through its 


acquisition of the Tennessee Electric 
Power Company. ° 


Industrials 
Industrials in the unlisted market have 
been featureless. It may be said, however, 
that prices are holding up, and all of the 
recent favorites are able to hold their own. 
Rumors continue plentiful regarding 
mergers in the baking stock field, 
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but 
able. 


no definite statements are avail- 
Interest in the stocks is fair. 


Bank Stocks 


No features of consequence developed 
in the bank stock group this week. Equit- 
able, Guaranty, Chase, Chatham Phenix, 
and Commerce continue to absorb most at- 
tention. 


On the Curb 


Pools were quite active in the Curb 
Market for the week, and advances of the 
fore half of the week were maintained. 
There were some tendencies towards re- 
action, where technical conditions seemed 
to justify correction. 

Electric refrigerator stocks were espe- 
cially active and strong. Nizer A and B 
both reached record high price levels dur- 
ing the week. 

Kelvinator as the week advanced yielded 
ground somewhat, but on profit taking. 

Kelvinator declared the regular quarter- 
ly dividend of 371% cents and reported for 
first six months net of $652,673 after de- 
preciation, taxes, etc., equivalent to $2.61 
a share on 250,000 outstanding no par 
shares. Net for June quarter was $491,865 
or $1.96 a share. July shipments are ex- 
pected to exceed those of any previous 
month and company plans to expand fur- 


ther through acquisition of additional 
plant. 
Grand Stores advanced strongly and 


Continental Baking B was actively dealt in. 
White Rock new and Goodyear made new 
highs for the year. Happiness Candy A 
and Chapin-Sacks duplicated the year’s 
highs. Remington-Noiseless Typewriter A 
lost two points and American Rayon Prod- 
ucts dropped more than two points to a 
new low since the stock was reinstated 
to dealings. 

Radio stocks were firm with Thompson 
and David Grimes in demand. 
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North American 
(Concluded from page 152) 


AUDDOGOEUOSUOUOOUODOOOOUIOUEEES, 

















pays its dividends in stock on its com- 
mon shares does not signify that the share- 
holders should they elect to receive cash 
could not do so, The company has ar- 
ranged through an underwriting syndi- 
cate for stockholders to receive cash in 
lieu of their common stock dividend at the 
rate of not less than 85 cents a share 
quarterly. At this rate the annual basis 
equals $3.40 per annum per share. But 
stockholders who elected in advance to sell 
the stock issuable in payment of the last 
dividend on July 1, 1925, received $1.20 
per share of holdings instead of 85 cents, 
or at the rate of $4.80 per annum. 


Now the question arises if the stock 
at $60 is not selling at a top price, figur- 
ing the. rental value of capital. At this 
figure the stock would only produce an 
annual yield of 5.60 per cent on the un- 
derwriting basis. But this is not exactly 
true for, if the common stock dividend 
were figured in another way the yield 
would be much larger. 


The quarterly common stock dividend is 
paid on the basis of 2% per cent or one- 
fortieth of one share at par. Divide $60 
a share by 40 it would represent $1.50 a 
share on each share did the stockholder 
prefer to sell his stock dividend in the 
market, which he could do through the 
gscal office of the NortH AMERICAN com- 
pany. On this basis the income yield 
would figure about 10 per cent per annum 
if the stock could be maintained at $60, 
but this is a contingency the investor must 
depend on. 


Still a dependable yard-stick to apply 
to measure the prospect of NortH AMER- 
ICAN is its achievement in the past—the 
opportunities for future expansion, and if 
they are any criterion of what is ahead, 
NortH AMERICAN common has by no 
means lost its speculative attractiveness 
though it might be said the future ex- 
pansion may be less sensational than it 
was in the last ten years. 


Guenther’s Appraisals rate North 
American Common and Preferred “A.” 


—," 
VU 


As Others See Us 


I want to add that I certainly do not 
regret the ten dollar check which was sent 
to you. A. G. V. 





* * * 


I have followed advice of THE FINAN- 
cIAL Wortp and it has not failed yet to 
make a profit for me. .. & ¥. 

* ok * 


In the Spring you advised the purchase 
of a certain stock and I took your advice 
and purchased same at 44. It has now 
lisen to 65 and given me a handsome profit 
in a short time. I can’t speak too well 
of your magazine. GS. &. 

./* * 


Your service is wonderful. I have al- 
ready profited by it and it is surely the 
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tunity if you are a hustler. 





Will You Act as Our Representative 
in Your Spare Time? 


In order to further increase the value and influence of 
The Financial World, we are now appointing representa- 
tives in a number of localities. | 


If you are thoroughly sold on the advantages of our 
service to any investor and wish to add to your income 
write at once for our new liberal commission proposition 
on new and renewal subscriptions. 


Address: E. H. SPENCER 
The Financial World 
53 Park Place, N. Y. City 














This is a real oppor- 




















DIVIDENDS 


DIVIDENDS 





INCORPORATED 


111 Fifth Avenue 


80TH CONSECUTIVE COMMON 





New York City 


DIVIDEND 


A dividend of $1.75 a share has been declared upon the Common 
Stock and Common Stock B (of the par value of $50 a share) of 
THE AMERICAN ToBacco ComPANY, payable in cash on September 
1, 1925, to stockholders of record at the close of business August 10, 


1925. 


For the information of holders of our Common Stock and Common 
Stock B who have not yet exchanged their certificates but still hold 


certificates indicating shares of $100 par value: 


This dividend is 


$1.75 per $50 par value of stock, and is therefore twice that, or 
$3.50, on $100 par value. Checks will be mailed. 


July 29, 1925 


Jesse R. Taytor, Treasurer. 





CHILE COPPER COMPANY 
The Directors have this day declared a 
distribution of 62% cents per share, on the 
capital stock of the Company, payable Sep- 
tember 28, 1925, to stockholders of record 
at the close of business on September 2, 
1925. C. W. WELCH, Secretary. 


New York, July 28, 1925. 





STANDARD SANITARY MFG. CO. 

Pittsburgh, Pa., July 30, 1925. 
The Directors of this Company have this 
day declared regular quarterly dividend of 
1%% on the Preferred Capital Stock, also 
dividend of $1.25 per share on the Common 
Stock. Checks will be mailed not later than 
August 20th to stockholders of record August 

6th. W. C. McKINNEY, Secretary. 





best investment I have made in my life. 
M. G. 
* * ok 
I would like to buy about $10,000 worth 
of stocks and all of your former recom- 
mendations have turned out so well that 
I would like to have your advice before 
placing this money. 53s a, ae 


“Tell your friends they need it.” 


NOTICES 





$16,500,000 
REPUBLIC OF CUBA 
414% Gold Bonds due 1949 
(External Loan) 
Coupons due August 1, 1925, of the above 


Ponds will be paid on* presentation at our 
office on and after that date, 


SPEYER & CO. 
24 & 26 PINE STREET 
York, July 31, 1925. 
$9,000,000 
State Loan of the 
Kingdom of Hungary 1924 


714% Sinking Fund Gold Bonds 


Coupons due August 1, 1925, of the above 
Bonds will be paid on presentation at our 


New 





office on and after that date. 
SPEYER & CO. 
24 & 26 PINE STREET 
New York, July 31, 1925. 
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Weekly Business and Financial Summary 





(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 









































Average Stock Prices 
: ———— 1925 1924. 
Week’s Sales July 29 July 22 July15 July 30 
BS FRGAIPOMAE .cciccinwivese 93.50 92.32 92.19 78.31 
Representative active stocks as of Thursday, July 30, 18 Industrials 120.97 121.96 121.22 100.19 
1925: Week’s sales—Friday, 1,334,747 shares; Saturday, 41 Combined .......<.s-. 107.23 107.14 106.70 89.25 
587,400 shares; Monday, 1,601,514 shares; Tuesdays, 1,970,955 III Sia nine Gtbsbs cde we 28.63 29.49 28.72 25.79 
shares; Wednesday, 1,518,383 shares; Thursday, 1,286,614 
shares, . 
Bond Dealings, Jan. 1 to Date 
1925. 1924, 1923. 
High Low Previous Thurs- U. S. Gov. bds.. $228,109,420 $592,107,960 $496,277,910 
ss Thursday’s days Other dom. bds.. 1,497,912,375 1,273,828,700 967,539,900 
7——1924—_, NAME of STOCK Close Close sa bds. 420,061,600 293,478,700 292,239,900 
163% 96% Amer. Car. .....% coe 201% 210% Total all bds.$2,146,083,395 $2,159,415,360 $1,756,057,710 
109% 70% Amer. Locomotive . 114% 112% 
89 82% Amer. Tobacco ae 97% 98% 
134% 121% Amer. Tel. & Teleg.. 141 138% Standard Oil Stocks 
4844 28% Anaconda .......... 42% 4145 
120% 97% Atch. Top. & San. Fe 119% 120% Bid Asked Bid Asked 
134% 104% Baldwin Loco. ...... 115% 113 Anglo-Amer. .... 23% 23% Solar Refin. ....222 226 
84% 52% Baltimore & Ohio 78% 76%4 Borne-Scrymser .235 241 Stand. O. of Cal.. 57% 57% 
62% 37% Bethlehem Steel 42% 42 Atlan. Refin. ....113% 114 Stand. O. of Ind. 65% 65% 
56% 40% Cerro de Pasco ..... 53% 53 Chesebrough .... 64 65% Stand. O. of Kan.. 33% 34% 
50 21% Chic., R. I. & Pac... 47 46 Cont Wl cp cs>ss 25 253, Stand. O. of Ken.125 125% 
38 % 255 Chile Copper ....... 34% 34 Hum. O. & Refi.. 66 66% Stand. O. of Neb.246 250 
19% 60% Consolidated Gas ... 87% 88% Imp. Oil, Ltd... 31% 31% Stand. O. of N. J. 43% 43% 
43% 314% Corn Products ...... 36% 34 Int. Petrol. ..... 24% 25- Stand. O. of N. Y. 43 43% 
76 48 Crucible Steel ...... 69% 72 Mag. Petrol. .-146 147 Stand. O. of Oh..355 360 
69% 38% Davison Chemical 3454 36% (ae ae 2 65 65% Swan - Finch Oil 
98% 61 Famous Players .... 103% 108% Penn. Mex. Fuel. 25 28 Lo ere 16 17 
322 193% General Electric 286% 290% Prairie Oil & Gas 56% 66% 
66% 55% General Motors .... 86 89 
- yi Inter. Paper ........ 66% 62% li kk 
% Kelly Springfield 20% 18% i ili oc 
118% 75% Mack Trucks ...... 186 181% Public Uti ty St ° ' 
25 20 Miami Copper ...... 105% 10% Bid Asked Bid Asked 
119% 99% wN. Y. Central ...... 117% 118 3% Appal. Pr. pf. ...101 103 Ken. Sec. Cp. ... 78 82 
133% 102% Norfolk & Western. 128% 131% Arizona Pr. pf... 80 83 Lehigh. Pr. Sec..147 150 
65 44% Pan-Amer. Petrol. .. 76% 71% Asso. G. & El., pf. 52 54 Nat. Pub. Serv. 
56 42% Pennsylvania R. R.. 46% 46% Bklyn Boro. Gas.101 106 [ee 98 100 
70 39 Pub. Ser. Cor., N. J. 72% 7656 Cent. P. & L., pf. 95 98 N. Y. Steam Cp.. 90 93 
30% 20 ok, CURSE a 29% 28% Cities Serv., new No. N Y. Util. 
155 78% Sears Roebuck ..... 173 191% interim ...... 381%, 38% 7% pf. ......- 101 = 1038 
27% 15 Sinclair Consol. ‘ 22% 21% Colum, Ry., P. & o. Ont. Lt & 
79% 38% Southern R’way .... 100 100 ares 145 200 ly A, PSAP ree 77 79 
100% 48%4 Stewart Warner .... 68 68% Consol. G. pf. ... 60 60% No. St. Pr., pf 99 102 
46% 30% Studebaker ..... osce 4856 4716 Cont. G. & El. ..135 145 No. Tex. El. pf... 55 60 
45% 37% Texas Company .... 52% 51 East. Tex. E., new 76 ne Pac. G. & El., pf. 98% 100 
73% 53 Tobacco Products .. 83 88% El Paso EL, new Port. Ry., L. & P. 41 43 
42% 22% U. S. Rubber ...... ‘ 63% 56% Mk i cchkea case 74 76 Power Cp. of N. 
121 i a SS ee se 118 % 118% Emp. G. & F., pf. 97 100 Y. 7% wt. .... 96% 100 
71% 55% Westinghouse Mfg... 73% 72% Gal.-Hous. El. .. 32 35 Pug. Sd. P. & L.. 53 56 
‘ Geor. Ry. & Pr.. 96 99 Rep. Ry. & Lt.. 63 65 
Ill, Pr. & Lt., pf. 96 97 Secur. Cp. gen... 60 65 
Foreign Exchange Car Loadings Ratio of Reserves 
; ; , With all percentages computed on 
1925 oie ihe Get me thle year the the basis introduced by the Reserve 
ita railroads of the country loaded a Board on March 13, 1921, the high- 
July 29 Year Ago million cars with revenue freight in est and lowest reserve percentages 
eer $4.85 $4.39% one week, according to reports of of the Federal Reserve System com- 
Pr. FPORe ..+-. 4.75% 5.02 the American Railway Association Pee Se ee: 2 L 
sch Ee abla —" — for the week ended July 18. The ere 78.8 Jam 21 74.6 Feb. 11 
site Fr. 4.63 4.54% total number of cars loaded in that NE sasiend 83.7 Jan. 21 70.5 Dec. 24 
Oliama ....660 40.12% 38.15 0. BBSE <sn'swie's 78.2 July 25 71.3 Jan. 
Austria ........ .0014%  .0014% sieges taiesccina ii 1922 ...... $0.1 Aug. 9 “71.1 Jan, & 
” 95 9 1 5 76.1 Dec. 17 46.4 Jan. 7 
Denmark. .......+ 22.76 16.12 1925 1924 1923 T} f th @ 
pia July 18. .1,010,970 930,713 1,029,429 me pemeye percentages of the mw 
| 18.39 13.56 July 11... 982,809 909,983 1,019,809 York Reserve Bank compare as fol- 
PEN rats de 14.47 13.31 July 4... 864,452 757,904 850,082 lows: High _— 
eer ‘ June 27... 991,341 908,251 1,021f471 
shag simple ge June 20... 982,600 903.546 1,004,982 1925 ...... 85.6 July 29 69.6 Feb. 25 
Switzerland 19.41 18.48% er 91.5 May 21 70.8 Oct. 15 
Brazil .......... 11.68 10.00 Record loadings for all time were SOS cmon 87.6 June 20 75.0 Jan. 3 
Chile ........... 11.82 9.86 1,112,345 cars for the week ended TS 89.6 Jan. 25 179.3 Jan. 4 
Canadian Dollar.100.12 99.62 Oct. 25. ter 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil Production Commodity Prices 
Daily Average Production Money Rates July 29 July 22 
(Figures in barrels) ; FOODSTUFFS— 1925. 1925. 
1925 1924 TMS fo A ee 3% % Wheat, No. 2 red...$1.67 $1.61% 
— oe sa I: nnd ic ou cide 4%-41%%% Corn, No. 2 yellow.. 1.28% 1.27% 
Oklahoma ........ 445,400 485,950 Ries : Rye, No. 2, f. 0. b. . 1.04% ~=-1.03 
Kansas .......... 104,400 79,700 Commercial Paper ......... 4% Oats, No. 2, white ...  .55 56 
pee: WERS. .ccices 82,100 76,350 Remiocount Bates. ...c<cvecs 314% Fl., std., Spgs. pts8.50@9.00 8.55 
East, Cent. Tex 99,900 113,750 Bankers Acceptances ...... 3% % Coffee, No. 7 Rio .20% 19 
nega Moen Tex 81,700 49,350 Bar Silver, London ........ 31% % Sugar, granulated 0525 0535 
No. ouisiana 49,350 56,300 
Arkansas ........ 239,850 149,100 Bar Silver, New York ...... 69% METALS— 
Gulf Coast ....... 93,500 76,050 Iron, 2X, Phila ....23.00 23.00 
Southw. Tex. 45,200 47,350 Steel billets, Pitts. . 35.00 35.00 
astern .......... 103,000 107,500 London Market Cad. sees reser ee eees 8.75 8.40 
Wyoming (Wea a 82,250 112,700 Copper eoceeeereeeces 14.20 14.30 
Montana pamienssty oi 12,450 9,400 Money in London 3% per cent; ag E. St. L., del ‘ark <a: 
ihn. ae short bills up at 4% per cent; three eiiatt dina 
Cailfornia .......- 667,500 624,200 months’ bills up at 44% @4y per cent. Cotton, mid. upland. .25.50 24.10 
‘ Printcloths .......... 06% 06% 
| Ee arre ne 2,111,750 1,987,700 
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Globe Automatic Sprinkler 

Commenting on business for the first 
half of 1925, A. M. Lewis, Vice-Presi- 
dent & General Manager, stated that about 
the first of March the company decided to 
inaugurate a new department financing the 
installation of sprinkler equipment, which 
heretofore had heen conducted on practic- 
ally a cash basis. The company had been 
experimenting with the new line for sev- 
eral years and found that it was very 
profitable. It is expected that this depart- 
ment will not only add to the volume of 
business but will materially increase the 
company’s profits. 

With respect to business for the first 
six months of this year, Mr. Lewis said 
—“Our sales for the first six months of 
this year showed an increase of 16 2/3 
per cent over the corresponding period of 
the previous year; net earnings before 
taxes were more than double those of the 
corresponding period last year, as our ex- 
penses showed a slight decrease. We be- 
lieve that for the year 1925 our earnings 
will be substantially in excess of 1924 
results, particularly as there is every indi- 
cation that business will improve during 
the balance of the year.” 





4) 
Vv 


Byllesbys Extend Holdings 

H. M. Byllesby & Co. has acquired from 
the Clement Studebaker interests the prop- 
erties of the Consumers Light & Power 
Co. which supplies electric, natural gas 
and other services in seventeen municipal- 
ities in the southern part of Oklahoma. 

Consumers Light & Power Co. has 
steam generating plants in Ardmore, 
Madill and Ringling with a combined ca- 
pacity of 3,870 horespower. Company has 
approximately 8,000 electric and 6,000 gas 
customers, 

For year ended May 31, gross earnings 
amounted to $1,068,533 and net earnings 
$378,977. 
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Dealing in Billions 

NY person who wants to deal in 

quantities in preference to values can 
have his inclinations satisfied by H. B. 
Wore & Co., specialists in pre-war Ger- 
man bonds. For only one hundred dollars 
—in actual cash, but $90, for the concern 
gives you what looks like a check for $10 
to apply as part payment—an assortment 
of these dubious securities amounting in 
marks to a grand total of 10,056,025,000. 
Some of us can remember alluring adver- 
tisements which appeared in the periodicals 
offering for ten cents a grand surprise 
package. It was surprising enough when 
it was received. There were ever so many 
cheap chromos, but one look at them was 
sufficient to show the general worthlessness 
of the prize package. This in the end 
will about be the experience of the inves- 
tor who buys these billions of marks from 
Wo re & Co., even though numerically they 
look imposing. The only sensation they 
may arouse is that of feeling like a billion- 
aire. The investor must decide for himself 
if he thinks such a feeling is worth ninety 
good American dollars. 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CuRRENT LITERATURE DEPARTMENT, 


THE FINANCIAL Wortp, 53 Park Place, New York, N. Y. 


Standard Oil Booklet—This Booklet contains descriptions of proper- 
ties, annual reports for 1924, dividend rates, price ranges and 
other important information relative to this group of companies. 

“Forty-three Years Without Loss to Any Investor’—A booklet of 
much use to those who are interested in Real Estate Mortgage 
Bond Investment. It has been prepared and is ready for distri- 
bution by one of the largest companies in this field. 

“How We Aid Investors”—This is the title of a pamphlet issued by a 
New York Stock Exchange firm. It contains an outline of the 
principal services available through specialized departments in 
each of its offices. 

Investigated Bonds—A leaflet entitled First Mortgage Bonds describes 
in an understandable manner the safety of investigated bonds. 
It also sets forth in non-technical verbiage, the main distinction 
between stocks and bonds. 


Monthly Quotation Folder—The purpose of this sheet is to furnish 
investors with markets on securities of widespread interest. 
Among those mentioned include listed and unlisted, active and 
inactive bonds and stocks. The New York Stock Exchange firm 
issuing this sheet will gladly send it regularly to anyone in- 
terested upon request. 

Science of Investment—Few investors know that successful invest- 
ing depends upon knowing not only what securities to buy, 
but when to buy them. This pamphlet points out whether or 


not this is the time to buy bonds, short term notes or common 
stocks. 


“Why the South Offers Investment Opportunities’’—Explains briefly 
and clearly why the South today is one of the most attractive 
sections of the United States in which to invest, and why it is 
that southern investments yield an average of 1% more inter- 
est with equal safety. 

Tri-Weekly Stock Letter—This letter, which is issued by a well known 
New York Stock Exchange house, contains short, concise opin- 
ions of possible future movements in active listed stocks. 


The Tobacco Industry—A bulletin containing recent data and statistics, 
also comment on developments affecting the industry, has been 
prepared by a New York Stock Exchange house. 


The American Banking Industry—A member of the New York Stock 
Exchange has for distribution a circular describing the operations 
and economic importance of this industry. 


August Investment List—This list briefly describes representative offer- 
ings of different security types in a manner most helpful to 
the individual investor. Securities suitable for banks and cor- 
porations are also included in these issues which yield from 
3.70% to 8.60%. This list now ready for distribution by one 
of the largest trust companies in New York City. 

Taxable Income—A well known investment house has prepared a 
chart which will enable you to keep an accurate record of your 
income from investments as well as profits and losses resulting 
from the sale of securities. You will find this of value in pre- 
paring your income tax return. 


“Power and Light’”—This is the title of a booklet recently published 
by a well known investment house which tells about the grow- 
ing electric power and light industry. 


“Hedging’”—A pamphlet issued by a well known investment service 
organization explaining this method of trading in stocks and why 
it is especially advantageous at the present time. 


























NET SALES 
|| OF GENERAL MOTORS 
CORPORATION 
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29,029,875 
#568,007,459 
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